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WHERE BANKS MET A GREAT EMERGENCY. 
Equitable Fire In New York Brought Out the Splendid 
Resourcefulness of Metropolitan Financiers. 


The bankers of the whole country may well be 
proud of the manner in which the New York banks 
that were in the zone of the great Equitable Life fire 
met the emergency. Bank presidents and other offi- 
cials whose banking quarters were closed by the fear 
of falling walls might well have been excused from 
taking any steps to resume business until the police 
and firemen said they might safely do so; but, in- 
stead, with characteristic American gnergy and enter- 
prise they opened up makeshift quarters nearby, and 
within a few hours the splendid machinery that has 
built up our American banks to what they are was 
once more in almost perfect running order. When we 
see the election of a board of directors of a National 
bank being conducted in a banking office containing 
four inches of water, and the shareholders standing 
on chairs in the president’s office, and the exchanges 
of that bank being made at the Clearing House with- 
out delay, we know that American banking machinery, 
discipline and expert knowledge of how to meet crises 
of this sort have about reached the acme of perfec- 
tion. 

It is also gratifying to know that, during the circu- 
lation of the first wild reports, when baseless rumors 
of panic and general destruction of the financial dis- 
trict were circulated, the banks outside of New York 
rushed in floods of telegrams of assurances of ample 
help in the emergency. All this means a spirit of co- 
operation and mutual helpfulness among bankers that 
is refreshing. What might have developed into a 
serious catastrophe has really served to bring into a 
clearer light the splendid service the banks of the 
country as a whole are able to extend to any imperilled 
centre. 

The Stock Exchange authorities, in meeting instan- 
ter the problems of making stock deliveries, while 
hundreds of millions of securities were tied up in the 
vaults of the ruins, are also to be commended. On 
all sides was displayed the proper spirit so character- 
istic of Americans when caught in tight places. 

It is to be hoped that our remaining City banks, with 
their hundreds of millions of securities in big vaults, 
do not face such perils as lurked in the farcical “fire- 
proof” Equitable building. The lesson is obvious. A 
fireproof building should be fireproof inside as well as 
out. 
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PROPOSED MONETARY COMMISSION BILL. 
The Measure Vests in the National Reserve Association 
All the Powers of a Central Bank. 

Congress at the present long session will have an 
opportunity to wrestle with the comprehensive text 
of the Aldrich Monetary Commission bill which it 
will be asked to enact into a law. This bill was sub- 
mitted to Congress this week. As the provisions for 
the powers vested in the National Reserve Associa- 
tion and its branches are extremely involved, it is 
almost hopeless to expect that Congress will put 
this measure through at this or without 
amendment, even though the bill has the support of 
the President and most of the leading bankers of the 


session, 


country. 

The banking interests of the country as a rule 
are not welcome pleaders in the halls of our national 
law-makers, few of whom have had any banking 
training at all. And in defense of Congress it might 
also be said that the proposed reform of our currency 
system which this act is supposed to bring out, is 
not one to receive light consideration; every one of 
its provisions should be thoroughly threshed out be- 
fore being accepted in order to avoid the concealment 
of a “joker” that might, under a mass of legal verbi- 
age, be found to give great and undue power to any 
important banking interest. 

We must also expect to see arise considerable op- 
position to this bill, for it has its imperfections. A 
good deal of this opposition will come from the 
smaller banks which being excluded from member- 
ship in the branch Reserve Associations, will look 
upon the measure legislation tending in 
periods of stress to drive their business to the insti- 
tutions belonging to the Association. Under this law 
the minimum a state bank must have in order to be a 
member is $50,000 in unimpaired capital and sur- 
plus. There are over 20,000 smaller banks which in 
their territory are as important quite as the larger in- 
stitutions are in theirs, but are excluded by reason 
of the fact that their capital is less than $50,000. 

The political influence of these banks in Congress 
is powerful enough to defeat this bill unless strong 


as class 


amendments are made, withdrawing this restriction 
upon the smaller institutions. 

To make the proposed meaqire a success it will be- 
come necessary to devise safeguards against plac- 
Association 
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gress may insist upon the publication of the names 
of the owner of the shares in the banks which be- 
come members of the Association as one way to as- 
sure the Association’s independence of Wall Street. 
We would be as a nation humiliated to witness the 
discovery of the control of a group of banks through 
the device employed by Thomas F. Ryan in gaining 
control of a big New York Trust Company. He used 
an office boy as a figurehead in this case. 

That there will be a lively and long drawn out 
debate over the proposed Monetary Commission bill 
is a foregone conclusion. Its final fate will probably 
be left to the next Congress. 


WHAT ONE PUBLICATION CAN DO. 
Our Attitude on Federal Biscuit, Possible With Every 
Other Medium of Publicity. 

That it is not difficult for a publisher to protect his 
readers from doubtful promotions, has been proven 
time and time again by The Financial World through 
the exclusion of this class of advertising from its col- 
umns. The process is a very simple one, although at 
first glance it might appear difficult. 

Late in June, 1911, the Federal Biscuit Company, 
which was a new merger of a number of biscuit manu- 
facturing concerns, made an offering of its preferred 
stock to the public. The advertising in connection 
with this stock offering was large, and we might also 
add, inviting to the average publication, for it meant 
considerable cash in a season when advertising itself 
was slack. This advertising, in the regular course of 
business, was also offered to The Financial World but 
declined. While the company had a good Board of 
Directors, some of the statements made in connection 
with the advertising, impressed us as being quite out- 
side the bounds of conservatism. 

As is our rule with all such new propositions, before 
the advertising could be taken as acceptable for pres- 
entation in our columns, it became necessary for the 
seeker for advertising space to furnish a complete finan- 
cial statement. This rule is applied generally by us, 
and from it there are and can be no exceptions or de- 
viations. But no financial statement was forthcoming 
from the Federal Biscuit Company. 

The following letter was at that time addressed to 
the advertising agency handling the business. It ex- 


plains itself. 
June 27, 1911. 
Coupe & Wilcox Co., 261 Broadway, New York City. 
Gentlemen: 

Confirming our telephone conversation of even date, we 
would say that before we would care to accept the adver- 
tisine of the Federal Biscuit Company, it will be necessary, 
in accordance with a rule which we established long ago 
and which applies to all corporations offering their securi- 
ties to the investing public, for this company to file with 
us an itemized financial statement. Until this statement is 
filed. we would not care to accept the advertising 

Thanking you for tendering us this business, and hoping 
that your client will see that it is to their advantage to 
flle such a statement with us, we remain, 

Very truly yours, 
THE FINANCIAL WORLD. 


One of the main reasons which at once raised 
doubts in our minds as to the safety of this company’s 
preferred stock as an investment, was our knowledge 
that some of the subsidiary plants of this concern were 
held under option only, and we felt that if sufficient 
capital was not raised to properly finance the operation, 


these options could not be exercised, and as a result 
the plants would revert to their original owners. 

Our suspicions have been since confirmed by the 
recent failure of the Federal Biscuit Company, after 


its brief life of six months. The financial condition 
revealed as a result of the receivership plainly shows 
that this whole project was held together by a shoe- 
string. ' 

Realizing also the duty to our readers to impart to 
them the views we held upon this proposition, we 
published on July 8, 1911, the subjoined article which 
we reprint, not with any desire to boast about a ser- 
vice which we think every publisher owes to his read- 
ers, but to illustrate that with The Financial World, 
the interest of our subscribers is first, last and all 
the time the consideration with us. The advertising 
must be secondary. An offering must be of a nature 
behind which there is solidity, bright prospects, and 
last but not least of all—honor. The 1911 warning 


follows: 


THE FEDERAL BISCUIT OFFER 
Would Be More Convincing If Accompanied by a Compre- 
hensive Financial Statement. 

In an effort to interest the public in its preferred stock, 
The Federal Biscuit Co., for its main arguments, cites other 
industrial successes as evidence to prove that its own 
shares ought to prove profitable to investors. 

Such arguments are weak. John Doe is not necessarily 
likely to be a success as a shoemaker because Richard Roe 
on the same block has prospered at the trade. Doe will 
have to first prove to the community that he can make as 
good shoes at as cheap, or at lower prices than for those 
turned out by Roe. 

Whether the Federal Biscuit Co. can compete with the 
existing bread and biscuit companies and make money 
could be judged by investors if a comprehensive financial 
statement were furnished or published in connection with 
the stock offering. Of such information very little is 
furnished. 

All that is said is that those who have this consolidation 
in charge are extremely optimistic that their combination 
will make good profits after the thirty plants are taken 
over, some of which are held on options, through new 
economies, which could be introduced and further from the 
more effective sales organization. ; 

Not even the names of the thirty plants which it is 
intended to take into the combination are mentioned. 
By not naming them we believe the promoters weaken 
considerably their appeal for capital. 

Among the directors of the Federal Biscuit Co. are some 
representative men; there is Charles Royce Boss, former 
President of the Boss & Sons Cracker Co., of New London, 
Conn., and Director of the National Bank of Commerce of 
the same city: Clinton G. Edgar, Director of the First Na- 
tional Bank, Detroit, and Herman A. Metz, former Comp- 
troller of the City of New York. 

At least these gentlemen, all schooled in conservative 
finance, ought to see the necessity of accompanying this 
stock offering with a comprehensive financial statement. 


THE SHADOW OF GEORGE GOULD REMAINS. 
His Retirement By No Means an Assurance of His Elimi- 
nation. 

The resignation last week of George Gould as 
chairman of the Denver & Rio Grande Railroad is 
not taken seriously in Wall Street to mean that he 
has decided to permit others to run the railroads still 
under his control without any interference upon his 
part. 

That Gould intends still to exercise the controlling 
voice in the Denver & Rio Grande, Missouri Pacific, 
Iron Mountain and Western Pacific, even though it 
must be done in the background, is indicated by the 
admission he made when he resigned. At that time 
he explained that the appointment of one of his chief 
lieutenants to succeed him as chairman of the Rio 
Grande Board, was made “particularly to make it 
possible for him to advise and assist me in connec- 
tion with the financial management of our various 
properties.” 

This scarcely indicates any desire on Mr. Gould’s 
part to completely efface himself. Until he does so, 
it would be rather rash to predict that a new and 
more glorious day has dawned for the so-called Gould 
roads. His aides may be sincere men, but they could 
not be human and defy the wishes of the man to whom 
they owe their appointment. 
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EDWIN HAWLEY, A SLAVE TO HIS RAILROADS. 
Financier Breaks Down Under the Strain of A Great 
Load—Refused to Quit Till Nature Gave Way. 

It seems strange that such an important happen- 
ing in the financial world as the collapse of Edwin 
Hawley from the strain of the numerous cares aris- 
ing from his manifold railroad interests should have 
gone unheralded in the financial district, but it is a fact 
that for several weeks this railroad magnate, second 
only to the late Edward Harriman in the extent 
of his holdings, has lain on a sick bed, weak and 
broken, a victim of his own determination to con- 
tinue along the same lines of endeavor such as laid 
Harriman low and finally killed him. Mr. Hawley, 
while a very sick man, is not, however, as Harriman 
did, suffering from any organic trouble. With the 
rest and freedom from worry which his physicians 
have einjoined, he is expected to recover. His nervous 
system, however, has suffered a very severe shock, and 
it is questionable whether Hawley will be ever again 
able to assume the same direction of his manifold 
interests as he formerly exercised. 


Mr. Hawley has had under his eye for the last 
few years the Chesapeake & Ohio, Iowa Central, 
Minneapolis & St. Louis, the Missouri, Kansas & 
Texas, and lately the Hocking Valley, and the Toledo, 
St. Louis & Western railroads, a big voice in 
the Western Power Company, a $40,000,000 corpora- 
tion on the Pacific Coast, and a host of directorships 
in other railroads, shipbuilding companies and other 
corporations. Always a somewhat phlegmatic and 
taciturn man, Mr. Hawley formed few real warm 
friendships, but kept doggedly at work in his New 
York offices, taking infrequent rests and only short 
vacations. When away from his business he was 
restless and discontented. Instead of commanding 
his business, his business came finally to command 
him. Instead of the master, he became the slave and 
the cruelties of his burdens finally wore him down 
to his present state of helplessness. 

What a commentary is this on the modern financial 
giant! It is rather sorry picture, but it is that which 
many men of real genius come to. Circumstances 
over which they have no control, oftentimes force 
them into positions where they have really too much 
to command. This was Hawley’s situation. The 
march of concentration in business means that there 
must be big leaders and they must all carry big 
loads. When they get to the top their pride, or their 
endeavor to grasp more and more millions and power, 
forces them on and they go the pace that kills. Un- 
less a man so tied up shall literally wrench himself 
away and give up all business, he is lost in the vortex 
of the troubles that beset such ambitions as burn 
within him and he finally breaks down. 

We can only wish for a speedy restoration of Mr. 
Hawley to health, but we fear that should he again 
seek to re-enter the contest he will be speedily laid 
low once more. A man with $50,000,000 or more, 
Mr. Hawley is not to be envied by the man of mod- 
erate means who has not to struggle from morning 
till night with a mountain which he sees would finally 
overwhelm him. Mr. Hawley is a man near 60 and 
should now be enjoying a life of ease and retirement. 
Why are our multi-millionaires so shortsighted ? 


THE NOISY OPPOSITION TO TAFT. 
Wall Street Interests Cannot Forgive Him for Enforcing 
the Law and Are Using Roosevelt to Defeat Him. 


The Washington newspaper correspondents are 
slowly coming to realize the real force back of the 
Roosevelt movement, a force which The Financial 
World weeks ago pointed out to be the real backbone 
of the anti-Taft movement. The Washington corre- 
spondent of the New York Times, who enjoys pecu- 
liarly close relations of friendship with President 
Taft, showed this very clearly recently when he said 
of Roosevelt in one of his despatches to his paper: 

Three years ago no man in this country was so heartily 
despised by Wall Street. His name was anathema to big 
business. They hoped the lions or the rhinoceri or any 
other horned and lethal beasts of Africa would get him on 
his hunting trip. But their hatred of him then was child's 
play to their hatred and fear of President Taft. The one 
thing that they can never forgive in President Taft is his 
steady and unflinching enforcement of the Sherman law, an 
enforcement now frequently accomplished by criminal in- 
dictments. 

Wall Street has avowedly turned again to Roosevelt, but 
the question asked here is whether or not that turn is sin- 
cere and newly re-established favor genuine. Or is it merely 
a cloak under which might be concealed a plot to defeat the 
renomination of the President? There is a strong sugges- 
tion here that once Wall Street has managed to defeat the 
President by supporting the ex-President, it will abandon 
Roosevelt with a whoop and turn to the Democrats to 
nominate either Governor Harmon or Oscar W. Underwood. 


George W. Perkins and his allies were responsible 
for the recent anti-Taft outburst among the “Old 
Guard” in the Republican National Committee. They 
are for Roosevelt now because they affect to see-in 
him the best means of convincing the country that 
Taft has so much opposition in his own party that he 
could not be elected if nominated. Once Taft were 
killed off, however, they would then have to kill the 
Roosevelt boom, a thing of their own making. Poli- 
tical gamblers, desperate and unscrupulous, they have 
a task ahead of them that must be insurmountable, 
because they have not counted on the spirit of fair 
play that animates the American people, and which 
will not permit of the sacrifice of a good and faithful 
servant because he has chosen fearlessly to enforce 
the law against all interests, high and low, alike. 


PROTECTIVE AND REORGANIZATION “ANGELS.” 
They Advance to Bondholders the Amounts of Defaulted 
Coupons, 

Following the example of the Protective and Reor- 
ganization Committees of the Wabash railroad, which 
have notified the holders of the 4 per cent. extension 
bonds of their willingness to advance to those who 
will deposit their bonds with them, the amounts of the 
defatted bonds, which became due January 2, 1912, 
the bondholders’ protective committee of the Allis- 
Chalmers Co. has also expressed its readiness to ad- 
vance to holders the amount of the coupons which 
were due January 2, but not paid. The Allis-Chalmers 
Co. has not yet gone into receivers’ hands, although it 
has officially confessed its inability to pay its coupons, 
as under the trust deed no suit for foreclosure can be 
started until sixty days after default has been made 
on the coupons. 

While these advances on defaulted coupons may be 
welcome to those who depend on the income- from 
these bonds for a living, or to meet obligations, many 
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bondholders will ask how they are expected to pay 
back the money loaned to them at the rate of 5 per 
cent. Does this mean that when the reorganization 
of the bankrupt companies takes place, enough new 
money will be raised to pay these coupons or that the 
depositors of the bonds will be required to pay their 
loans back before they can get back their old securi- 
ties or receive the new securities to be issued in place 
of the old ones? 

The protective committees may not yet know them- 
selves how these loans are to be paid back. They 
know that the defaulted bonds are worth at least the 
money advanced and that they or their bankers are 
amply secured for the moneys advanced and the inter- 
ests thereon. If the protective committees will be 
more explicit in explaining how the money advanced 
on coupons will be paid back, they may be able to in- 
duce more bondholders to deposit with them. The 
bondholders ought to know whether the protective 
committees are real “angels” or money lenders only. 


BIG BUSINESS IN POLITICS. 
Wilson, Clark, Bryan, Hearst and Others—All Playing 
This Issue to the Limit. 


No Presidential candidate’s speech is complete 
nowadays without a trenchant reference to the so- 
called alliance between Big Business and politics. At 
the Jackson Day banquet in Washington this week 
Gov. Wilson, of New Jersey, played this issue the 
strongest, but the other speakers, Hearst, Champ 
Clark and Senator Kern, of Indiana and the Per- 
petual, Peerless One from Nebraska, Bryan, keyed 
their speeches along the same line. The Democrats 
evidently intend to try and make the country believe 
there has been and now is an alliance between busi- 
ness and politics, or rather as they put it, a combina- 
tion between Wall Street and the political chiefs of 
the party in control at Washington. Wilson thinks 
the alliance comes through the tariff favors Congress 
has conferred on big business, Bryan says it is the 
Money Trust and Hearst, Kern and Clark declare 
that the Republican Party is in the grasp of the 
Money Power and all in all a very wicked purpose 
on the part of Wall Street is disclosed. 

The unanimity with which the candidates agree on 
this subject shows that they regard this issue as a 
winning one this year. So it might be if they could 
point to an alliance between Taft and Wall Street, 
but the great stumbling block in front of them is the 
proof that Big Business and the Trusts have been 
harried so by the President that they are running 
about as fast as they can from politics or all suspicion 
of having had any hand in it. For that reason the 
Democratic position may not be so happy after all, 
when the real fight begins. 

Unquestionably there has been a very decided al- 
liance in the past between politics and business, and 
there may be some entangling alliances still that will 
have to be broken, but the trouble is that neither 
party has a clear record in this regard. We suspect 
that, before the 1912 contest is over that Big Business 
will be very much divorced from politics; at least 
the captains of industry and leaders in finance who 
have been accused will try to make the country 
think so. 





PREDICT A BIG INVESTMENT YEAR. 


Bond Expert's Interesting Canvass of Banks and Trust 
Companies. 

A leading bond expert attached to a very large New 
York investment institution, whose special business it 
is to keep his hand on the pulse of commercial life 
and discover what the prospects are for the investment 
world, has just completed his canvass of the New York 
banks and banking institutions in the leading cities of 
the east and west. His object was to get the consensus 
of opinion of bankers as to the money and bond mar- 
ket prospects for 1912. He interviewed several score 
of the big bankers and underwriters in New York and 
quite as many in other cities. More than 90 per cent. 
of the whole number agreed that this year would prob- 
ably be one of extreme ease in money, due to the fact 
that commercial interests almost as a unit will this year 
be very conservative in the matter of expansion and fur- 
ther development of their business. In other words, they 
will call for a minimum of capital requirements because 
last year, while one that gave a fairly normal volume of 
gross sales, produced profits that were very narrow and 
unsatisfactory. The bankers who were interviewed stated 
that in view of these narrow profits, business men gen- 
erally were inclined to the opinion that the narrow profit 
era would continue through this year as well. 

The vast majority of the bankers declared unhesitat- 
ingly that because of the influences which were working 
for a quiet year in the commercial world, the idle money 
that would pile up in the financial centres would have 
to be employed somewhere, and they believed it would 
go into bonds. Not a few of these bankers placed or- 
ders for bonds with our informant, and since the first 
of the year this specialist reports a steady increase in 
his orders for bonds from many of the bankers he in- 
terviewed, showing that they were suiting their actions 
to their words. 

“There will be no big boom in the bond market,” 
said this specialist to a representative of The Financial 
World, “but I have been very much impressed with the 
healthful tone of the investment market everywhere I 
have been. People are conservatively inclined this year, 
and for that reason the surplus capital will gravitate 
toward bonds, rather than the stock market. The bond 
market is in a position where it can absorb some pretty 
good-sized issues and, if the big underwriters do not 
choke the market to death with new issues as they some- 
times do, we will have one of the best bond years in 
the last decade.” 

The reasoning of our informant seems to have no 
flaws in it. If it proves to be a prophetic forecast, it 
will result in one thing, and that is the utter discredit of 
those stock market boomers and copper magnates who 
have been predicting an old time copper and steel boom 
in this, a Presidential year. This latter seems to be of 
the smallest likelihood. 
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Safe Investments 


FOR over twenty-nine years we have made a speci- 

alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing clients, 
municipal, railroad and publie service corporation 
bonds totaling many hundred millions of dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other banking house in the country. We 
believe our services will prove of value to investors. 


We own and offer at the present time over 
200 different issues of bonds which we 
recommend for investment at prices to yleld 


4% to over 54% 


Send for circulars and Booklet “ 


HARRIS. FORBES & CO. 





Successors to 


N. W. Harris & Co., New York 








NEW YORK 


56 William Street 
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BONDS, NOTES AND MORTGAGES 





THE WEEK IN BONDS. 

Bond dealers and the large trust companies dealing in 
bonds express marked satisfaction with the trend of the 
bond market thus far since the first of the year. The 
inflowing idle cash from the country to New York, seeh- 
ing employment and not finding it in the laggard stock 
market, is going steadily into bonds. There is not only 
a steady absorption of bonds by outside institutions, but 
large individual holders of capital, and many persons 
of moderate means are now picking up good issues and 
are not haggling over the price or betraying any par- 
ticular concern over the immediate future of industry. 
Short term notes are in strong demand and corporations 
are finding little difficulty in disposing of well secured 
issues of this class. More of this sort of financing is 
looked for before Spring, when if the absorption of old 
bond issues continues as it has, some new and long term 
issues will be forthcoming to take up maturing note 
issues. 

The foreign demand for American bonds is showing a 
steady if only a slow increase. Houses which have es- 
tablished foreign connections report a very good inquiry 
for our bonds. Public service issues and railway bonds 
of liberal yield are being absorbed in foreign capitals. 
At home the reports from salesmen, both in the metro- 
politan district and smaller interior cities, show a grow- 
ing confidence on the part of bankers and large and 
small individuals in the firmness that has characterized 
the market since dividends and interest coupons were 
paid around the first of the year. This indicates that 
much of this fund is coming back into the market. 
Whether the absorption will continue in the same vol- 
ume is yet to be proven, but dealers believe it will not 
only do so but increase from now on. 


HOW MISSOURI SOLD HER 34% PER CENT. BONDS. 


St. Louis Banks Took Them After Other Bidders Failed 
to Appear. 

Several months ago the State of Missouri advertised 
for bids for $3,500,000 314 per cent. bonds to be sold at 
not less than par. The money was to be used to rebuild 
the State Capitol building at Jefferson City which had 
been destroyed by fire. Missouri at that time had no 
state debt and her statesmen figured that the state ought 
to be able to sell bonds on a 3% per cent. basis with 
ease. Eastern bankers and bond dealers were not at all 
attracted by the Missouri bonds on a basis of such a low 
interest return, however, and there were no bids from 
any dealers outside the state of Missouri. 

For a time it looked as though the state lawmakers 
would have to meet in a makeshift Capitol building as 
no individuals or banks seemed to care to bid for Mis- 
souri bonds. It was the reverse of the case of the man 
from Missouri ‘“‘wanting to be shown,” but eventually 
three or four of the big banks in St. Louis decided that 
they would take the bonds, provided the state would 
allow the money realized from their sale to remain on 
deposit with the banks and be withdrawn only in such 
sums as were needed to pay for the work on the new 
State house. Thus the St. Louis banks are receiving the 
3% per cent. on practically all of the $3,500,000, as 
very little money has had to be paid out as yet. It will 
take several years to complete the structure, so in the 
end the banks which bought the bonds will realize a 
handsome return on their investment, because in this 
instance they receive a double return on the money, 3% 
per cent. on the bonds and the market rates for the 
money they will have on deposit while the Capitol is be- 
ing erected. The Missouri method is being followed in 
many other states, the local banks being at an advantage 
in respect to loans in that they are assured of a return 
on bonds they buy and also that they will be able to 
retain the money and lend it out after they have bought 
the bonds. 
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Pamphlet Entitled 
*‘Judicious Investment” 


We explain in this pamphlet the wisdom of diversify- 
ing investments, both as to type of security and geo- 
graphical location of the properties. The pamphlet is 
accompanied by specific offerings of securities which, in 
our judgment, fulfill the requirements as outlined, and 
yield a return averaging approximately 5 per cent. 

Write for Pamphlet No. 475 
**Judicious Investment ’”’ 


Spencer Trask & Co. 


43 Exchange Place, New York 


Albany, N. Y. Chicago, Ill. Boston, Mass. 


























































The popularity of electric light and power com- 
pany securities is evidenced by the increase in 
amounts of these outstanding. Government re- 
ports show this increase to be 114% for a five- 
year period. Gas and street railway issues have 
increased correspondingly. We offer at price yield- 
ing 516%, thirty year 5% Bonds of a Company com- 
bining the above. Bonds carry bonus of 25% com- 
mon stock, and City served showed increase of 75% 
in population at last census. 


Particulars upon request 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 





















LOGICAL REASONS 


For two reasons we investigate most thoroughly 
every company the securities of which we offer to 
investors. 

FIRST—Because we always purchase the control of 
those companies outright and must for our protec- 
tion have complete knowledge of their condition. 
SECOND—-Because when we offer to the public se- 
curities of those companies we wish to be able to 
furnish absolutely trustworthy~ data regarding 
them. 


Write for Cireular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 


437 Chestnut Street 25 BROAD STREET 60 State Street 
Phil NEW YORK Boston 























THE 
INVESTMENT SEASON 


In readiness for the month of January, when security 
holders are investing their surplus or re-investing their 
principal, we have prepared a diversified list of desira- 
ble investments. 

We will send you this list without any obligation 
on your part, or if you will write us what sum you 
wish to place — from $100 upwards — we will make 
suggestions as to its safe disposal. 














Ask for “January Offerings,” Circular F. 


P-W: BROOKS © CH. 


Boston NEW YORK Augusta 
70 State Street 115 Broadway Maine 
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ALFRED MESTRE & CO. 


BANKERS 










MEMBERS OF THE NEW YORK 
STOCK EXCHANGE. DEALERS | 
IN MUNICIPAL, RAILROAD ‘ 
AND EQUIPMENT BONDS. 
INTEREST ALLOWED ON DEPOSITS. 






37 WALL STREET NEW YORK 
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PUBLIC UTILITIES 


PACIFIC GAS FINANCING IMPENDING. 


Reports have become more definite that leading New 
York financiers will shortly announce that they have 
taken a large interest in the underwriting of a new 
issue of bonds of the Pacific Gas & Electric Company to 
replace the 5 per cent. collateral bonds now outstanding 
to an amount of something like $8,000,000. These bonds 
are secured by a lien upon all the stock of the San Fran- 
cisco Gas & Electric Company now owned and hereafter 
to be acquired. This, together with confident assertions 
in important quarters that an initial dividend on the 
recently increased common stock would be announced 
belore Spring at the rate of 4 per cent. per anhum was 
responsible for the very marked advance, that lately took 
Piace in the common. Everything points now to the 
strongest elforts On the part of the Pacific Gas & Electric 
interests to make the California field as interesting as 
possible for its rival, the Western Power Company. The 
rivalry for business between the two concerns is now 
very keen. 

The proceeds of the bond issue which, it is said, will 
be $10,000,000 5 per cent. bonds of a $20,000,000 author- 
ized issue, will be used, atter the retirement of the old 
5 per cents. is provided for, for large extensions and 
betterments in the extensive territory of the Pacific Gas 
& EKiectric Company. 

Appraisers have been eNgaged for several months in 
making a physical valuation of the extensive properties 
of the Pacific Gas & Electric Company, and it is de- 
clared in quarters usually well informed about the 
management of this property that the appraisers have 
reached an estimate of more than $90,000,000, or a 
total in excess of the amount of securities of all sorts 
outstanding. Though the company is elgaged in pro- 
ducing its own power at various points, it has made 
contracts with other power companies for the purchase 
of their surplus power, which is obtained in some in- 
stances at prices below what it costs the company to 
develop power from its own plants. 

Another notable contract lately made by the Pacific 
Gas interests is one for the purchase of 10,000,000 bar- 
rels of petroleum, to be delivered during a term of 
years. The contract, by reason of its size and impor- 
tance, was closed at such a low figure that, it is esti- 
mated, the company will save 35 cents a barrel on the 
current market price, or $3,500,000 during the full term 
of the life of the contract. The fact that the oil com- 
pany with which this contract was made was willing 
to enter into a compact covering such a long period is 
taken as evidence that the oil men in California have 
been satisfied from the results of their prospecting, that 
the oil fields of the state are practically inexhaustible. 
As a matter of fact, they now know for a certainty that 
only a small percentage of the oil district of the state 
has as yet been tapped. 





PIPE CONTRACT LOST BY FOREIGNERS. 


J. G. White & Co., Incorporated, of New York and 
San Francisco, have just purchased 124 miles of 12- 
inch steel pipe, to be used by them in building a 
natural gas line for the Midway Gas Company in Cali- 
fornia. The pipe will weigh approximately 11,000 tons, 
and with transportation will cost approximately $600,- 
000. Quotations were asked from British, German and 
French manufacturers, and the best foreign price was 
that of a British firm, which, exclusive of duty and 
freight, was approximately double that at which the 
contract was placed with the National Tube Company, 
a subsidiary of the United States Steel Corporation. 
This indicates that the American manufacturers are 
now on a price basis not seen in years and that the 
high tariff is no longer needed to protect our giant steel 
manufacturing industries. Domestic facilities for manu- 
facturing have been overstimulated by the high tariff, 
and now the productive capacity is away beyond the 
consumptive capacity. Hence low prices. 





Who Recommends the 
Bonds You Buy? 


The recommendation of a 


bond by this organization 
has invariably been reliable 
evidence of its dependability 


We own and offer bonds of the following classifications: 
Yielding 
Municipal - - - = 3.92% to 4.87% 
Railroad - - - = = 4.17% to 5.30% 
Public Service Corporation 5.00% to 6.00% 


We shall be glad to make specific recommen- 
dations adapted to your needs. 


Correspondence Invited 


ce . 
January Circular’’ on Request 


N. W. Halsey & Co 


49 Wall Street New York 


Philadelphia Chicago San Francisco 








First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 
Special Circular on request 
Bertron, Griscom & Jenks 


40 Wall Street Land Title Building 
New York Philadelphia 











H. M. Byllesby & Co. 


Engineers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants Artificial Gas Systems 
Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 


Transmission Systems Drainage Systems 


Managers 


Engineering, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 
CHICAGO 


Portland, Ore. 


Mobile, Ala. 
Oklahoma City, Okla. San Diego, Calif 
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MAY TAKE N. Y. CENTRAL MERGER INTO COURT. 
Minority Holders of Lake Shore Stock Under Pressure 
To Induce Them to Consent. 

The financial district has been filled with many state- 
ments in the last week or more about plans that were 
under way to circumvent the minority shareholders of 
the Lake Shore railroad in their efforts to get what they 
regard as a fair price for their shares when the Merger 
of the Lake Shore and the New York Central is brought 
up for final determination. 

As outlined in the financial district the New York 
Central will organize a new corporation and a plan will 
be announced for the exchange of shares of the New 
York Central and the Lake Shore for those of the new 
company upon terms which will be announced later, The 
New York Central will consult with the Lake Shore 
minority interest as to the terms and if the Lake Shore 
shareholders will not consent to take what is offered 
them, then it is understood the merger will be proceeded 
with and the minority interests may go ahead and enjoin 
the scheme. This would throw the whole matter into 
the courts for a determination as to the price being 
equitable. 

It is well known of course that before any merger 
scheme can be carried through the consent of the hold- 
ers of the New York Central 3% per cent. bonds secured 
by Lake Shore and Michigan Central stock must be ob- 
tained. The attitude of the New York Central authori- 
ties and the bankers in this matter has been rather 
arragant, an air of well-what-are-you-going-to-do-about- 
it being assumed toward the minority interests when they 
merely protested. The incentive to surrender their posi- 
tion for the new scheme is not inspiring, in fact it seems 
somewhat strange that a big corporation like the New 
York Central would ask the Lake Shore shareholders and 
the holders of the bonds secured by such good collateral 
to surrender their present advantageous position with- 
out a liberal compensation for the same. No offer that 
can be called liberal has as yet been made to them. 


HOW THE PACKERS TRUST WORKED. 
Te1ritory Divided and Shipments of Beef Limited—Some 
Other Trusts Which are Doing the Same Thing. 

The Government has thus early, in the trial of the 
Chicago packers for criminal conspiracy, introduced 
some very strong evidence and the latest is contained in 
the letters sent by the Packers’ Pool to the several man- 
agers of the packing plants in which instructions were 
given to limit shipments to certain cities in accordance 
with the pool agreement and fixing a price to be charged. 
The Government produced these letters, one of which 
read in part as follows: 

Dear Sir—This afternoon it was agreed that each party 
will not ship during the current week in excess of shipments 
agreed upon for last week. 

Boston—At this point it was agreed that each party in 
interest will not ship during the current week in excess of 
his proportion of a total shipment of 100 cars, basing such 
proportion on the average of weekly shipments to Boston 
for the eight weeks ending June 26, 1897. It was also agreed 
that parties in interest would endeavor to obtain for the 
current week margins of 50 cents. 

Pittsburgh—It was agreed that each party in interest 
would not ship in excess of 90 per cent. of the average 
weekly shipment for the four weeks ending June 12, 1897. 

Veeder, the chief witness for the packers, had sworn 
that no agreement as to shipments existed, but although 
purposely unsigned, the letters speak for themselves 
and are mute witnesses to the truth of the Government’s 
charge. The other letters read showed that the price 
to be charged was based on a margin of 50 cents on the 
uniform test cost estimate used by the packers. The 
whole country was divided up and parcelled out among 
the parties to the pool, “the Big Four,’ and the con- 
sumer charged all that he would bear. 

There are some other trusts under investigation now 
which will in all probability be shown to have worked 
the same game. The Lumber Trust, for one, is accused 
of doing this very thing and also of having blacklisted 
recalcitrant dealers. The Steel Trust and the indepen- 
dent makers are suspected of similar operations, through 











6% Income 


We offer a FIRST MORTGAGE Water Supply & Pow- 
er Co, bond to net 6%. 


_ While the community served has doubled in popula- 
tion the bonded debt has remained the same, all im- 
provements having been paid for out of earnings. 
Savings banks in New Hampshire have held a por- 
tion of this issue since 1892. 

Special descriptive letter will be mailed upon re- 
quest. 


SEESSELBERG & BANIGAN 


35 Wall St. Tel. Hanover 6525-6526 New York City 




















\ Kas. City, Ft. Scott & Memphis 4s 
Japanese Government Ist 42s 


Jacksonville, Fla., Gas 5s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: ‘‘Orientmen:”” 








Woodmansee, Davidson & Sessions, Inc. 
Consulting Engineers 


Electric Light, Power and Railway Plants, Steam, Gas or Hy- 
dro-operated. High Tension Transmissions and Refrigeration. 
Specialists in District Heating. Industrial Plant Systematizers. 
Inspections, Examinations, Reports, Valuations and Appraisals. 


CHICAGO—First National Bank Bldg. 
MILWAUKEE—Wells Building 











orders emanating from a central authority in New York 
city. It is such bargaining and price fixing which should 
be broken up and once it is broken up, the Trust ques- 
tion will be relegated to the realm of academic dis- 
cussion, because the people and the Government are not 
so much concerned about the size of a corporation as 
they are about the burdens they impose on the public 
through the abuse of the power they possess. Corpora- 
tion managers must be blind if they cannot see the futil- 
ity of attempting, openly or secretly, to indulge in the 
old practices. Inevitable they will be found out and pun- 
ished. 


INTERNATIONAL PAPER 5S FIRMER. 

This bond, which for a long time last year was selling 
around 83%, in the last few days, owing to a good de- 
mand, has advanced to above 89. Quite large blocks 
changed hands between 88 and 89. The demand is at- 
tributed to the excellent business the company is doing. 
It had a long time contract for supplying the Hearst 
papers with newsprint at low prices. This contract is 
about to expire, and the company will now be able to 
secure the higher prices prevailing at present. These 
5 per cent. bonds, of an issue of $5,300,000, to mature 
in 1935, for the retirement of a part of which a sinking 
fund of 2 per cent. has been provided, are, however, not 
a first mortgage. They are preceded by an $8,903,000 
issue of 6 per cent. bonds, which are a first lien on the 
plants, waterpower and woodlands of the company. These 
6 per cent. bonds are selling around 103. 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 
ENGINEER—CONSTRUCTORS | 


165 Broadway 88 Pearl Street 405 Dorchester St.W. 
New York Boston Montreal 





Our experience is of value to you because it is gainedin the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 4 4 miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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THE INTERLOCKING SYSTEM DISINTEGRATING. 
Big Financiers Quit Bank Directorates at a Time When 
Money Trust Inquiry is Near. 

It can scarcely be called a mere coincidence that some 
of the big men identified with Big Business should be 
slipping out of important corporation directorates at 
this time, just when the fire against banking and rail- 
road alliances should be hottest, and a Money Trust 
inquiry threatens. This week has seen the withdrawal 
of James Stillman, former President of the National 
City Bank of New York, the leading financial institution 
dominated by Standard Oil, from the board of the big 
Hanover National Bank of New York City and from the 
Citizens’ National and the Lincoln National banks. On 
the same day it was announced that George W. Perkins, 
formerly J. P. Morgan’s partner, had resigned as a 
Director of the National City bank. 

Equally significant was the resignation of George F. 
Baker from the Board of Directors of the First Na- 
tional Bank of Chicago Mr. Baker is the head of the 
most important Morgan bank in New York, the First 
National, and a despatch from Chicago says that other 
New York bankers are to quit important connections 
with Chicago banks as it “has been considered unwise 
to permanently continue some of these New York bank- 
ers as directors of the Chicago institutions and thus in- 
vite the charge of too close a relationship between the 
New York banks and give color to the assertions which 
have been frequently made of late of the existence of a 
money trust.’’ 

Whether these efforts of the financial leaders to run 
to cover and avoid the Money Trust inquiry that threat- 
ens remains to be seen. As it is, the interlocking system 
of directorships in railroad and industrial corporations 
seems on the point of disintegration. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 











Railroad Sonds and Short Term Notes Yielding from 4.05 
per cent. to 5.70 per cent. 


Rome, Watertown & Ogdensburg Terminal 1st gold 5s 


Be Do RON Sub ceh ees cdbbKebeecabeeseesbgusceueten 4.05% 
Delaware & Hudson ist & ref. 4s, 1943............. 4.10% 
Bias. Coase. £406 Come, 46, BOGBoccvcaccccvciscecss 23% 
Atlantic Coast Line (lL. & N. Coll.) 48, 1952.......... 4.25% 
2 ae ee ee ae err er .25% 
Chicago & Indiana Coal Ry Co. (Chi. & Eastern Ill. 

ee ee ee an aia as 6s & hd eee en ee oe ek ee saan 4.30% 
Kansas City Belt Ry. Ist 6s, July, 1916.............00. 4.306% 
So. Pacific Ry. Ist ref. guaranteed 4s, 1955........... 1.30% 
Illinois Central (St. Louis Div.) 3%4s, 1951............ 4.35% 
meeeee Crop Bememerm Bet Ge, BG. sc cciad cuecsécowce 4.35% 
St. Te@uis Southwestern lat 46, 1989. ..iccccccascccoces 4.35% 
New York Central Notes 4%s, Mar. 1, 1914.......... 4.40% 

ern Indiana Ry. Co., consol. 4s, 1952...4.40% 
N. Y. Central (Lake Shore Collateral) 3%s, 1998...... 4.44% 
Chesapeake & Ohio general 416s, 1992............... 4.45% 
Hocking Valley list Consol. 4%s, 1999............... 4.45% 
Wisconsin Central (Superior & Duluth Div. & Ter- 

EE COs TEE one's. ciao bia ale wate Bede de oc ec hae 1.500 
Baltimore & Ohio Collateral Tr. 4%s, 1913........... 41.5007 
CPOGOM BROCE BANG MOE. G6, WEB. cccccccvccccaciccnes 4.55% 
SeOre SEBREWOS Come. Be, 1006 coin icccccccsénwcceien 1.600% 
Chicago, Rock Is. & Pacific 4s 1913 (Choctaw Collateral) 4.65¢ 
Wremeeem Beeryrame Bat fe, BOG Binion ic ccckcccccescccwons 1.65 
N. Y., Chi. & St. L. deb. 4s, 1931 ee eee Tee 1.65% 
Chie. Rock Isl. & Pac Ry “D" eq ‘ipment ‘ihe 1917-25.4.75% 
Norfolk Southern Ry. 1st & ref. 4s, 1934.............. 4.75% 
San Antonio & Aransas Pass Ry. Co. Ist 4s, 1948...... 4.78% 
Michigan Central Railway Co. debenture 4s, 1929...... 4.78% 
Sree eee Oe, Oe OL, DONG, ok wnns vende wuudimec cuca 4.85% 
Missouri, Kansas & Tex. Ist extension 5s, 1914........ 1.900% 
St. Louis & San Fran. R. R. “S” equipment 5s, 1915-23.5. 00% 
Southern Ry. (Mobile & Ohio Div.) 4s, 1938.......... 5.00% 
New Orleans Tex. & Mex. R. R. “B” equipment 5s, 

PEED Santen nn diamdeehwed che bcebewoabeaens 5.000% 
mrad. Demeereme Gem. 46, 1906. vids cs cvccswcstaucccucacecel 5.07% 
Youngstown & Ohio River Ry. Ist 5s, 1935..........3 5.125% 
Erie Railroad Coll. 6s, Oct. 1, 1914....... ccc ccc ccc cel 5.15% 
Erie Railroad Cees: SR ARO DB, BORG iiiin ck kihe vervinxdcdce 5.50% 


St. Louis & San Francisco R. R. notes 5s, June 1, 1913.5.70% 


Tel. 877 Rector 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


We make a specialty of Unlisted Securities and 
transact this business strictly 


ON A COMMISSION BASIS 


Quotations furnished on any marketable security 


71 Broadway, New York 





MONTGOMERY, CLOTHIER & TYLER 


BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





Keokee Consolidated Coke Co. 


First and Refunding Sinking Fund 
Gold 5% Bonds 


Due July, 1959 
Based on our expert’s estimate of 300,000,000 tons of coal, the 
mortgage is less than one cent per ton. 
—— and interest guaranteed by 
The Virginia Coal & Iron Company. 


The Virginia Coal & Iron Company has assets valued in excess of 
$10,000,000, with no indebtedness, bonded or otherwise. 


PRICE, 92% and Interest 
Geo. A. Fernald & Co., 67 Milk St., Boston 








TO YIELD 5.30% 


HUTCHINSON WATER, LIGHT & POWER co. 
First Mortgage ; ‘ ‘ 4s of 1924 

WATER, LIGHT & GAS CO. 
Consolidated and Refunding 

UNITED WATER, GAS & ELECTRIC co. 
First and Refunding ° 5s of 1939 


These securities, thoroughly seasoned, represent the issues ef the 
consolidated properties supplying water and light in the city ef 
Hutchinson, Kansas, population 15,000. Earnings largely in excess 
of all fixed charges. Full particulars upon application to 


LEWIS BROS. & CO. 
Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 


5s of 1935 














The Trend of Investment 


Security—but an adequate income. 

Value—but a reasonable possibility of increased 
worth. 

These are four of the essentials of the truly good 
investment. 


But there is a fifth. ' 
You may learn of the indispensable attributes of 


meritorious securities and will receive some sound 
suggestions by becoming acquainted with THE 
TREND OF INVESTMENT—\the title of a new booklet 
which we have contributed to the cause of scientific 
investment education. 

This work should be in the hands of every investor, 
large or small. It is filled with interesting, valuable 
facts—a volume which may well become a permanent 
addition to your library. 

If the safety and legitimate earning-power of your 
funds really means anything to you—if your future 
financial condition is a consideration to you—this book 
will be to you a revelation. We shall be glad to send 
it, without expense or obligation on your part, and, if 
you wish, will also include oy! latest list of invest- 
ment bonds, paying from 4 to 6%. 

We se.l bonds all over the world by mail. 


D. ARTHUR BOWMAN & CO. 


609 Third National Bank Building, St. Louis, Mo. 
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SELECTED BONDS. Continued 





Municipal, Public Service and Electric Corporation Bonds 
Yielding 4.00 per cent. to 6.00 per cent. 


Concord & Montreal Ry. 1st 48, 1920.......0-- eee eeees 4.00% 
Rome, N. Y., refunding Water 4%48s, 1931.........-.4+- 4.10% 
Mew Yorks City 4966, 1957... ccccccccccccccccscscccces 4.12% 
| i ae Oe reer ee ee rer 4.125% 
i, A a rrr eT Ty Tee TT eee Te eee 4.14% 
Geneva, N. Y., Water 4% 8, 1913-28........-cccccsccces 4.15% 


West Seneca, N. Y., Corporations 5s, 1913-31.......... 4.2 

Lehigh Railway Terminal Co. 1st 5s, 1941............. 4.20% 
CGialilam Co., Washington 41366, 1921.....cccecccesceces $ tc 
Jacksonville, Fla., improvement 4%s, 1936............ 4 
Baliard, Washington 6a, Jam., 1915... csccccccccsceces 4 
1914 (New 


Housatonic Power Co. 4%s, April, Haven 


NN ox bi cug acai dd hk occas Oem eas ee mie a eee ee ee 35 % 
Montreal Light, Heat & Power Co. ist collateral tr. 

GUE: FORROROEE 6500-66 nt nem deed neratebsr eareniiannen 4.45% 
Cumberiand Tel. & Tel. ist 68, Jam., 1918... ..ccccees 4.50% 
United Traction Co. (Albany & Troy) Consol, (closed 

I Re, SNE ay kee cede node Sele ad wae odd eS oN we 4.60% 
Albany, Ga., Municipal Improvement 5s, 1941......... 4.62% 
Chiest Commer, Ase... Tek. GO, BRAG sccicccdcccacscedéewes 4.65% 
Chambers County, Tex., Court House 5s, 1921-51.....4.75% 


Lindell Railway Co., 1st extended 4%s, 1021.......... 4.85% 


pe gs Os ee ee ne ee or 4.85% 
ee a RR ee: a eee ee re 4.90% 
United Fruit Co., Deb. sinking fund 5s, 1925........ 4.90% 
Montreal Tramways Co. ist ref. 5s, 1941............... 4.95% 
Grand Rapids, Mich.. Edison Co. 1st 5s. May, 1916....5.00% 
Fort Smith. Ark., Water Works 5s, 1925............. 5.00% 
Louisiana Municipal Drainage Dist. 5s, 1946......... 5.00% 
Morris & Somerset Electric Co. 1st 5s, 1940.......... 5.08% 
Milwaukee Electric Ry. & Light Co., general & ref. 

oo RS RSet rer eras 
Public Service Co., of Northern Tll., 5s, 1956..........5.125% 
Niagara, Lockport & Ontario Power Co., 1954-.......5. 375% 
Mailers Bldg. (Chicago) 1st serial gold 5%s, 1913-21...5.50% 
Woodward. Okla. @s, 1935...........00-. vay eoea pst? "5.50% 
City of Clinton. Okla. 6s, 1936.............0..000.0..,.B.B0% 
Denver Gas & Elec. Co. 6s, Apr 1, 1914............... 6.00% 





CITY OF PITTSBURGH PUTS OUT $100 BOND. 

The Comptroller of the city of Pittsburgh, Pa., E. S. 
Morrow, in a circular just sent out inviting bids to six 
classes of city improvement bonds, says that they will 
be in denominations of $1,000 and $100 each. These 
bonds are serial, one-thirtieth maturing each year until 
1941, except $30,000 water bonds, which will mature 
serially in the amount of one-twentieth yearly for 20 
years. All the bonds will bear interest at the rate of 
4% per cent. per annum and they will be tax free in 
Pennsylvania. 


Comptroller Morrow is a wise financier in thus seek- 
ing to interest those who have small sums to invest. 
There are doubtless many bond houses making a specialty 
of $100 bonds that will be glad to add to their lists all 
good municipal bonds of $100 denomination. And other 
municipalities will do well to follow Mr. Morrow’s ex- 
ample, for it must be remembered that it is not merely 
the possessor of $100 who buys a $100 bond. Some 
very wealthy persons are always on the lookout for 
$100 bond opportunities and they sometimes buy 25 or 
50 bonds of this denomination for distribution as gifts 
among employes or friends. It is interesting to know 
that there is in Pittsburgh an important banking house 
which has taken up the subject of the distribution of 
$100 bonds among investors. No doubt the campaign 
of these bankers had much to do with influencing the 
Pittsburgh comptroller in joining the ranks of the cham- 
pions of $100 bonds. 


PERTINENT POINTERS. 


The price of crude oil has been put up another notch. 
Possibly Rockefeller figures that the public ought to pay 
for the extra bookkeepers he will have to employ to look 
out for the millionths of shares of stock he owns. 


The art of letter writing is a very dangerous thing 
to Presidential candidates. 


Awful thought! What would the country have 
thought, if, when the vaults in the burned Equitable 
Life Assurance Society building were opened, they had 
been found to contain nothing but water instead of the 
$1,000,000,000 or more securities stored there? The 
dispute would then of course revolve around the ques- 
tion as to whether the promoters or the firemen were 
responsible for the inrush of aqua pura. 





A 5%% INVESTMENT 


In the Business Center of Chicago 


A bond issue of $700,000 in $500 and $1,000 denomina- 
tions, secured by first mortgage on 21-story modern 
fireproof office building being constructed on one of 
the principal corners in the heart of the city of Chi- 
cago. This investment combines these strong points: 

Ist The security is valued by us at $1,550,000, or 

more than twice the entire bond issue. 


2nd The actual cost of the building according to a 
conservative estimate will be in excess of 
$1,300,000. 

8rd The bonds are serial and the debt will be rap- 


idly reduced by substantial payments. 


4th The net income will show a substantial surplus 
over the annual requirements for interest and 
serial installments of the principal. 

Sth The bonds are the personal obligations of re- 


sponsible men having an aggregate net worth 
of several times the bond issue. 


Full information in Circular No. 753 K. 


Peabody, Houghteling & Go. 


Established 1865) 105 S. LA SALLE STREET, CHICAGO 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 
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ANOTHER FLORIDA LAND COMPANY IN TROUBLE. 

Federal indictments have been found against the 
officers of the Florida Home Land Company, which 
maintained its headquarters in Jacksonville, Fla. Those 
involved are Tam S. Hand, a special agent of Chicago 
and New York, A. S. Mann and S. W. Bowles. 

The Postoffice authorities, who for some time have 
been investigating the operations of this company, 
charge that the company misrepresented its property, 
saying that it was free from ruts and not in need of 
fertilization, which, so the indictment states, was a 
falsehood. 





Investment Counsel 


Correspondence Invited 


. M. KEYS 35 Nassau Street 


NEW YORK 
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‘The Hundred Dollar 
Bond House” 


We issue 


(1) A booklet, ‘‘Small Bonds for In- 
vestors.”’ It tells what a bond is, what 
different kinds of bonds there are, and 
how to buy Small Bonds. 

(2) A Pamphlet telling how to buy 
bonds, small or large, on the ‘‘ Small 
Payment Plan,”’ 20% down, the rest in 
monthly payments of a year or more. 
(3) A list of $100 and $500 Bonds 
which we have on sale and can recom- 
mend. This list is published monthly. 
Write us if you are interested. 


BEYER & COMPANY 


“The Hundred Dollar Bond House” 


§2 William St., New York 
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ACTIVE LISTED BONDS 


CENTRAL LEATHER FIRST LIEN 5S. 

This bond, which we understand was bought at the 
time of its issue by some persons under the impression 
that it was a first mortgage security, while in fact it is 
only a collateral bond secured by the stock of the 
United States Leather Co., from whose dividends the 
Central Leather Co. derives most of its income, have 
in a few days dropped from 96% to around $5. This 
sharp fall does not come as a surprise to those who are 
aware that the company’s last fiscal year, which closed 
Dec. 31, 1911, will show another big deficit. The pre- 
ceding fiscal year closed with a deficit of $836,000. 
While these deficits for the present only endanger the 
7 per cent. preferred dividend, yet they make the bond- 
holders rather timid. The surplus which the company 
has accumulated since its formation is a meager one. 
This situation naturally scares bondholders. The total 
bond issue amounts to about $37,000,000. In the early 
part of 1911, when these bonds sold around 97, atten- 
tion was called in these columns to the unwarrantedly 
high price, which brought to us remonstrations from 
some bondholders, claiming that we had not fully ap- 
preciated the value of the bonds. One subscriber who 
held these bonds was advised to sell them and to re- 
invest in Westinghouse Electric & Manufacturing Con- 
vertible 5s, which at that time were obtainable around 
91%. The Westinghouse 5s have since then gone up 
to 93%, while it does not look as if the break in Central 


Leather 5s was yet over. 





BETHLEHEM STEEL 5S. 

These first extension 5 per cent. mortgage bonds, of a 
total issue of $10,985,000, to mature in 1926, which are 
well secured, are now selling around 94. The price 
has not suffered during the months when the steel in- 
dustry was badly demoralized last fall, for the company 
is doing well and reported to be earning 7 per cent. 
on its common stock. As no dividends are being paid 
on these stocks, but the earnings used for the benefit 
of the company, this serves to strengthen the position of 
these bonds. In the opinion of many, Bethlehem Steel 
5s are considered just as safe as the 5 per cent. second 
mortgage bonds of the U. S. Steel Corporation, which 
are selling around 101%. 

N. Y¥. CENTRAL-LAKE SHORE COLLATERAL 3168S. 

Since attention was called two weeks ago in these 
columns to the attractive speculative features of these 
bonds, for which the very valuable stock of the Lake 
Shore & Michigan Southern Railway forms the security, 
and which the New York Central is anxious to call in 
and replace by a sec .d mortgage on its lines, the price 
has advanced several points from 890, and is liable to go 
still higher. It requires the consent of the holders of 
three-quarters of the total issue of $90,000,000 to get 
them out of the way, and it does not appear that this 
consent will easily be obtained except through purchases 
of very large blocks by New York Central financiers in 
the open market. With these collateral bonds in the 
way, the New York Central will not be able to get abso- 
lute ownership of the Lake Shore. When the bonds were 
issued in 1898, the New York Central is said to have 
received about 90 for them. The holders who have seen 
them go far below 80 ought to get back at least as 
much as they paid for them—which was about 90. 
Those content to wait have a good chance to get that 
price, unless the New York Central should find its plans 
of absorbing the Lake Shore impossible to overcome. 

MASSING TO CRUSH THE POSTAL. 

That the American Telephone & Telegraph Company 
is closing up all the gaps in its territory so that its 
big rival, the Postal Company, will be at a disadvan- 
tage in its efforts to get into the telephone field is 
evidenced by the massing of the interests of all the 
subsidiaries of the American Tel. & Tel. into closer 
control. 





ST. LOUIS & SAN FRANCISCO 
SYSTEM 


Quanah, Acme & Pacific Railway Company 
First Mortgage 6% Gold Coupon Bonds 


Interest Payable April 1 and October | 


St. Louis & San Francisco Railroad Company guarantees to purchase 
pay off or redeem these bonds at 105 and interest on or before July 15 
1921, and also guarantees al! interest coupons 


Price on application to yield over 6 Send for Special Circular 


J. H. FERTIG & CO. 
20 BROAD STREET NEW YORK CITY 


INVESTMENT INSURANCE 
Insure the safety of your investments. 
You cannot do this by merely examin- 
ing a jumble of figures. You ean do it 
by an expert study of the factors back 
of your investments. 

Let us tell you about our Investment 
Service, which will do this very thing 
for you. 











JOHN MOODY 


35 NASSAU ST. NEW YORK 





The latest combination along this line th .. Wall 
Street has heard about is an amalgamation of the oper- 
ating interests of the Southern Bell Telephone Com- 
pany and the Cumberland Telephone & Telegraph 
Company. These two subsidiaries cover the entire 
southeast portion of the United States and operate 
in nine States. It is in this region that the Postal is 
seeking ingress, and it is the object of the combina- 
tion, so it is said, to keep out the rival concern. They 
will retain their operating form, but the co-operation 
will be absolute and wholly defensive. It has been re- 
ported that in view of the strong combination present- 
ed, the Postal has revised its plans for extensions; but 
Postal officials assert that there is to be no let-up in 
the competition. Telephone rates in Southern territory 
have been quite satisfactory to local users, and in con- 
sequence there has been a very rapid telephone develop- 
ment in the South and to break into the Southern 
Bell's territory under present conditions will not be 
as easy as it would be were rates unduly high. 








6 Y/ SECURED 


CERTIFICATES 


The popularity of our 6% doubly Secured 
Certificates is deserved, not only because 
they afford a most convenient form of in- 
vestment but also for the reason that the 
safety provided is beyond question. Our 
Certificates, issued in denominations of 
$100.00 upwards with interest payable 
monthly, quarterly or semi-annually, are 
constantly safeguarded by Capital and 
Surplus of over $400,000.00 as well as by 
first Mortgage on improved real estate— 
the best security on earth. 


Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 
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THE OPEN MARKET 


AMERICAN POWER & LIGHT EARNINGS. 

The earnings of the American Power & Light Com- 
pany, which controls leading power and light concerns 
in Kansas, Oregon and Washington, are displaying sub- 
stantial increases, despite the largely increased fixed 
charges due to the sale of $2,250,000 additional obliga- 
tions last year. For November there was an 
of $20,596, or 7 per cent., in the gross income, an in- 
crease of 10 per cent. in net, while for the 
months ended November 30 the gross income increased 
15 per cent., expenses and taxes 10 per cent., and net 
income 23 per cent. The gross income was $3,243,000, 
an increase of $423,000, and net income was $1,827,149, 
an increase of $264,247. The surplus for the year in- 
creased $72,741, but owing to the heavy increase in 
the amount as called for by the additional preferred 
stock and the rise in fixed charges, the final balance 
shows a falling off of $78,780. Both preferred 
common stocks have been firm of late. 





increase 


twelve 


and 


OIL FIELDS OF MEXICO CO. RECUPERATING. 

One evidence of the severity of the losses suffered by 
corporations in Mexico during the Madero revolution, 
is shown by the big slump that took place in the stock 
of the Oil Fields of Mexico, a Canadian-American oil 
development company operating extensively in the Mexi- 
can oil territory. There is nearly $10,000,000 of stock 
outstanding of the $11,000,000 authorized, and in the 
Vera Cruz district the company has over 400 square 
miles of oil lands. The prospects were so bright at one 
time that the stock, which has never paid a dividend 
sold at $110 per share. It is now to be had at $22 per 


share, and has been as low as $20. There was a re- 
covery to about $45 after the stock sold down to its 
lowest price, but renewed offerings sent it off again. 


which had been 


have 


Since the revolution ended, operations, 
largely suspended during the trouble, been re- 
sumed. Though the outlook is seemingly very encour- 
aging, the early sellers ‘of the stock do not seem to be 


eager to buy back their shares and the price is quite 
near the low level. The Pearson interests figured large- 


ly in the development of this 


stages. 


property in its early 


WESTERN POWER FIRMS UP. 


On buying from a limited circle, the common and 
preferred shares of the Western Power Company lately 
moved up a few points. The orders came from Boston 
mostly, but the movement soon died out. This corpora- 
tion’s securities have been under the handicap of having 
no large interests to maintain the activity since Edwin 
Hawley’s withdrawal from the presidency and the selling 
of a large part of his interest in the corporation. But 
perhaps the Western Power Company securities will be 
all the better for a rest from artificial efforts to force 
them into the market for a campaign on the rising side. 
The earnings last year were such as to indicate that 
the preferred share dividend was being earned with a 
considerable margin to spare, but there has been little 
in the movements in the stock to excite any large specu- 
lation. 


SAFETY CAR HEATING SHARES RECOVER. 


It is now known that the recent 8 point break in 
the shares of the Safety Car Heating & Lighting Com- 


pany was due quite as much to the sales of big blocks 
of stock which being liquidated by 
disappointment over the fact that the extra 
last year was only one per cent. 


estates as to 
dividend 
instead of 3 per 


were 


cent., 


as in 1910. The selling having been completed, the 
shares have recovered almost to the level from which 
the break started. Small dealings are the rule with 


stock firmly held. All the plants of the company 
neported to be operating at full capacity. 


are 


Investments 


Issues regarded as speculative by one generation have become the in- 
vestmer curit f another ge ration 
We will gladly give you the benefit of our statistical service. Send us 
your problem regarding the disposition of your savings, be they small or 
large 
rder regardless of the amount. 


mz t I f par ilar value to you and contains the cur- 

rent news. Sent fre¢ request. Also a condensed pocket manual. This 

booklet is brimful of useful data and with it you are well and profitably 
formed. It answers one thousand questions 


WRITE US TODAY. 


ALEXANDER &G 


39 Wall Street, New York. 
{ New York Stock 


Members ( New York Cotton 
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DELAWARE & HUDSON INACTIVE. 

Trading in this stock has almost ceased. The stock 
hangs around 168. The policy of the directors to declare 
the 9 per cent. on the stock a year in advance and to 
pay this dividend quarterly, has taken all speculative 
element out of it. There is no guessing what the next 
year’s dividend will be. The quarterly dividends of 2% 
per cent. for 1912 will be paid March 20, June 20, Sep- 
tember 20 and December 20, 1912. 





Examinations, Designs and Estimates 


Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam 
rt 7 mn Structural Steel Work, Hydraulic Power Plants, including Dams 
and Reservoir 


5 BEEKMAN STREET 
New York City 


SCHUYLER R. SCHAFF 
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ear; $2.50 for six months and for foreign countries, 
ive Dollars a year; $3.00 for six months; 12 cents a 
single copy. 
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THD FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its 
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If you should ehange your address be sure to notify us at 
once, giving old address, together with new address. In 
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cepted at any price. 
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ta Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper's desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing publio. 





SECURITIES IN PRESIDENTIAL YEARS. 


The Tendency Was Toward Advancement During Three 
Out of Last Four Campaigns. 


A great many observers in Wall Street are placing a 
great deal of stress on the fears expressed in high 
quarters among financiers that we are likely to experi- 
ence considerable disturbance in business and in security 
prices this year because a President is to be elected. 
Presidential years are always years of unsettlement, they 
say, and this year is not likely to prove an exception. A 
glance backward over the conditions in the last four 
Presidential years does not bear out the assertions that 
depression, at least in stocks, is to be noted in years 
when a Presidency is actually at stake. 

The one Presidential year of the last four national 
campaigns which stands out us one of stock market un- 
settlement was 1897, when Bryan and his free silver 
heresies terrorized capital and investors generally in 
genuine fashion. A great deal of stock market and busi- 
ness liquidation occurred in that year and the recovery 
from it was slow, though Bryan was decisively beaten. 
The McKinley era was one of recovery and rebuilding, 
and it was not until Roosevelt had been in office for two 
years after McKinley’s assassination that a business and 
stock market reaction set in that was at all serious. The 
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Our various departments, including banking, 
foreign exchange, bond, trust, transfer, reorgani- 
zation and collection, are well equipped with 
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country was recovering rapialy from the panic of 1903, 
both in a business and stock market sense, during the 
Presidential year of 1904 and, as a matter of fact, stocks 
recovered and went up so fast in that year and for more 
than a month after Roosevelt’s election that in Decem- 
ber Lawson and some of his stock gambling friends, 
finding the public loaded up with securities bought 
during the period of intense bullishness that raged in 
the midst of the campaign, made a successful raid on the 
market and brought about the so-called ‘“‘Lawson panic.’ 

The year Taft was elected, 1908, is such a little way 
behind us that it is scarcely necesary to call attention to 
the stock market boom that took place when the cam- 
paign was the hottest and after Taft was elected. From 
an average price level of 86 in February, 1908, stocks 
advanced irregularly right through the campaign and 
by January 2, 1909, had reached their highest level at 
121. 


A study of the average price changes indicate that 
Wall Street, following its mission of heralding in ad- 
vance those things which affect prices, usually discounts 
coming events so that by the time the Presidential year 
arrives, with its excitement and attendant fears on the 
part of the timid, stocks have already had their break in 
anticipation of what is to come and when the actual 
event occurs the stock markets are serene. Thus liqui- 
dation preceded 1904, the panic of 1907 cleared the at- 
mosphere for 1908 and now the question is whether the 
almost perpendicular fall in security prices last summer 
was not Wall Street’s way of getting ready for 1912. 
The recovery since then, in the face of many industrial 
and economic uncertainties, has been substantial. The 
next six months will show whether Wall Street has 
already fully anticipated the effects of the contest of 
1912. 
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MUNSEY IN A DENIAL. 
Publisher Disclaims Any Selfish Motive In Booming 
Steel, Or Connection With Any Pool. 

Very much wrought up over the criticism made by the 
Pittsburgh Leader that he used his magazine to boom 
United States Steel Corporation shares, Frank A. Mun- 
sey has written a letter to that paper’s editor emphati- 
cally denying the charge. Mr. Munsey declares whatever 
he has published of a favorable nature with respect to 
Steel stock in Munsey’s Magazine was upon his own in- 
itiative and reflected his honest and candid views. He 
resents the insinuation that he is interested in, or ever 
was connected with a pool. If he has bought stock, it 
has been as an individual, he says, and only when he him- 
self has bought securities has he advised the public to 
go and do likewise. 

Mr. Munsey’s name has been bandied about in the 
news gossip frequently of late as a large operator in 
Steel shares. At one time he was credited with carry- 
ing at least 200,000 shares through a number of Stock 
Exchange houses. 

Viewing the whole question in a broad light, it must 
be said that Mr. Munsey has the inalienable privilege of 
buying any security he desires and in as large a volume 
as his wealth and his credit can command. But as a 
publisher of a leading magazine, reaching a large pub- 
lic following, he must realize that it is impossible to 
escape criticism when advocating the merits of any par- 
ticular security of which he himself is a large holder. 
One notably optimistic article on U. S. Steel, which occu- 
pied a considerable space and in which it was figured 
out that United States Steel had an intrinsic value of at 
least $200 a share, if it was not written by Mr. Munsey 
himself or he was unaware of it until it appeared, did at 
least help the pool then operating in the stock to dis- 
tribute considerable blocks of the stock, fortunately at 
prices enabling those who bought it then and had good 
sense to get out in the rise in the stock to 94 to make 
a good profit. But it was a dangerous position to take. 

What is more, we are of the opinion that a publisher is 
at all times treading on dangerous ground when he di- 
rectly or by inference inculcates a speculative instinct 
in the minds of his readers. If they lose, readers do not 
stop to question the publisher’s sincerity but heap their 
blame upon him. If they win, they keep on speculating 
until they eventually lose, when they also blame him 
for leading them astray in a field that they should have 
shunned. 


PORCUPINE A ONE-CROWD CAMP. 

It will not prove pleasing news to American invest- 
ors who have bought shares in Porcupine mining com- 
panies on the theory they were a good speculation 
because the Bewick Moreing Syndicate, of London was 
identified with them, to know that these people are not 
very well regarded in conservative financial circles in 
London and Canada. The English syndicate has. been 
press-agented in the American press by our own mining 
promoters as the most successful developers of mining 
companies. 

This interest has largely exploited Porcupine. In fact 
it seems to dominate this camp, which so far has failed 
to rise anywhere near the expectations that were held 
forth when the first rush for claims set in upon the pub- 
lication of the news that rich gold discoveries had been 
made. So far, however, these people have madé money 
for themselves only in selling reams of Porcupine stocks. 

The Toronto Saturday Night publishes a list of twenty- 
two mining propositions exploited by the Bewick More- 
ing people before they began operating in Porcupine. Of 
these twenty-two flotations five are in liquidation, in- 
volving those who put their money into them in heavy 
losses, and the other seventeen enterprises are fast point- 
ing that way. 

As it is customary to judge of the abilities of men by 
former successes, this record does not contain any 
promises that the results from their Porcupine exploits 
will prove any more successful. 
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SOME VERY INTERESTING CORRESPONDENCE. 
Relating to the Reason Why the Guarantee Trust & 
Banking Co. Was Excluded From Louisiana. 


Some time ago when The Financial World learned 
that the Guarantee Trust & Banking Co., of Atlanta, 
Ga., Was virtually forced to suspend all efforts to sell 
its deferred and installment payment bonds in Louisi- 
ana, it inquired of W. L. Young, the State Examiner of 
Banks, the reason for this expulsion. On October 23 
Mr. Young wrote: 


Louis Guenther, New York. 

Dear Sir:—Referring to your favor of the 18th inst., I beg 
to state that it is true the Guarantee Trust & Banking 
Company of Atlanta, Ga., was excluded, some time ago, from 
doing business in this state. The plan of doing business 
which this corporation employed did not conform with our 
State Banking laws. The matter was referred by me to the 
Attorney General, who, after examining the proposed plan 
of operation, advised the representative of the company that 
it would be unlawful for the corporation to operate further 
in Louisiana. The company closed its office in New Orleans 
and ceased its operations, but not until after the Attorney 
General had prepared to file suit enjoining further business 
transactions. The company employed counsel but did not 
make a fight. I am inclined to believe that it was advised 
against attempting to do further business in Louisiana. 

Yours respectfully, 

W. L. YOUNG, 
State Examiner of State Banks. 


(Signed) 


Mr. Young’s letter was published at that time and it 
resulted in some correspondence between an investor 
and the president of the company in which the ques- 
tion of veracity is raised between the Louisiana State 
Banking Examiner and the head of this Southern quasi- 
banking institution. To this investor Mr. Smith, the 
president, wrote under date of December 6: 


Dear Sir:—In regard to this company doing business in 
Louisiana, beg to advise you that over two years ago we 
went into that State to do business, with authority from 
the Secretary of State to proceed as a foreign corporation. 
In New Orleans there are a great many homestead com- 
panies, and the law on that kind of company requires them 
to put up $100,000 of securities. They made a fight on us 
because we had not put that amount of securities in the 
State, and the Attorney General ruled that we were prac- 
tically operating on the same plan as a building and loan 
association. Our business in Louisiana did not justify us in 
tying up that amount of securities. Therefore, instead of 
having a discussion with the State officials, we discontinued 
business. It was simply a matter of policy, the Board of 
Directors believing that. the business we would do in 
Louisiana would not justify us in putting up $100,000 of low 
interest bearing securities. That is the reason we discon- 
tinued business there. 

Trusting that this information is satisfactory, and assur- 
ing you that we are always ready to give you any informa- 
tion in reference to the company that you may wish, we are, 

Yours very truly, 
(Signed) S. E. SMITH, 
President. 


A copy of this letter was sent to State Bank Ex- 
aminer Young with a request to know whether the 
reason given by Mr. Smith was the correct one, and 
under date of December 29 the Louisiana State Banking 
Examiner replied: 


Mr. Louis Guenther, New York. 

Dear Sir:—Referring to your favor of the 26th inst., I beg 
to refer you to my letter written to you under date of 
October 23, 1911, in reference to the Guarantee Trust & 
Banking Company of Atlanta, Ga. This letter contains a 
clear statement of facts. I do not care what statement Mr. 
Smith, or any one else may make to the contrary, the facts 
are as outlined in my letter. 

If you wish further elucidation on this matter, I would 
suggest that you write to the Hon. Walter Guion, Attorney 
General, New Orleans, La., who, at my request, went into the 
matter of this company’s plan of business very thoroughly, 
and had prepared a petition for a suit to enjoin this com- 
pany from operating in Louisiana; but the petition was not 
filed by reason of the fact that the office of the company 
was closed and its business discontinued in New Orleans 
after its representative learned that the Attorney General 
was about to file suit. Yours respectfully, 

(Signed) W. L. YOUNG, 
State Examiner of State Banks. 


From the foregoing correspondence it may be readily 
inferred that it was not the disinclination on the com- 
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pany’s part to deposit $100,000 in low-bearing interest 
securities which led to its removing its office from New 
Orleans and abandoning the State, so much as it was 
that its method of doing business and its securities did 
not, in the opinion of the State Banking Examiner or 
the Attorney General, conform to what they considered 
as safe for investors whose interests they are sworn to 
The company only left Louisiana after its rep- 
resentatives learned that the Attorney General was 
about to bring ouster proceedings. The Financial World 
has heard considerable criticism expressed over the un- 
usual promises made by some of the company’s agents 
as to the large profits investors would receive through 
participation in the excess earnings over the fixed in- 
terest allowed on its bonds. The company disclaimed 
all responsibilities for such statements in a letter to The 
Financial World. But the disclaimer fails to remove the 
cause of criticism. The company is morally responsible 
for the promises of its agents, and, therefore, should 
place men in the field who will not use arguments to 
sell its bonds inconsistent with conservative investment 
principles. 


protect. 


LOTS NEAR MONTAUK’S LIGHTHOUSE. 


A concern operating in New York City known as the 
“Vanderbilt Estates,’’ is selling lots near Montauk, the 
extreme eastern point of Long Island, in a most de- 
serted spot. The sand-covered and rock-strewn real 
estate in this section, which is uninviting summer nor 
winter, is sold to investors at prices ranging from $50 
to $150 a lot. 

What inflation there is in this high price may well 
be understood when it is known that land by the acre 
may be bought in this locality at from $75 to $100 per 
acre. There is not even a rural environment thrown in 
as a bonus to lure the land buyer. Were he inclined to 
build a bungalow all he could see from his window at 
night would be the cheerless light from the lighthouse, 
and hear only the solemn roarings of the surf as it 
beats against the rocky shore. In the day time possibly 
now and then a crow might alight on his window and 
beg a crust of bread which he himself might not be 
able to spare. 


NICKEL PLATE PROSPECTS. 

Owing to decreased net earnings, it looks as if the 
New York, Chicago & St. Louis, which is controlled by 
the New York Central through the Lake Shore, which 
owns about $15,000,000 Nickel Plate shares, will not 
show, for the full fiscal year which closed Dee. 31, 1911, 
more than 4 per cent. earned on its common stock. A 
dividend of 3 per cent. is being paid on this stock. The 
common stock holds well as it sells around 57. In Janu- 
ary, 1911, it sold around 65. There is no speculation in 
the common stock. Nor is there much of a floating sup- 
ply in the market. The 3 per cent. dividend is considered 
safe. This stock, which in 1905 was far from a dividend, 
sold at that time as high as 76. Dividend prospects in 
1909 put the price up to 69. The 3 per cent. dividend, 
which is paid annually, was started March, 1910. 
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LAWSON’S INVITATION TO CHINO FEAST. 

Thomas W. Lawson waited till all the January divi- 
dend and coupon checks had been received, and then in- 
vited the possessors of this capital to invest it in Chino 
Copper Company 6 per cent. first mortgage bonds, which 
are convertible into stock at 25 after July 1 next. Mr. 
Lawson extends this invitation through the medium of 
newspaper advertisements, and he says that by January 
1913, “‘barring accidents,’’ (he always puts that saving 
clause in) Chino 6s should be selling at 200 to 300 per 
cent., that is each $1,000 bond bought at the present 
price of $1,200 to $1,250, should be selling at $2,000 to 
$3,000. While you are waiting for the bond to get to such 
dizzy heights you just sit still and draw 5 per cent. on 
your investment. These bonds, Lawson says, should 
sell upon a 4 per cent. basis. 

It is true these bonds are a first mortgage on what is 
alleged to be copper property worth over $20,000,000 
and the common stock is selling around $26 per share 
or more than 5 times the par value of the $5 shares, 
but to say that these bonds ought to sell on a 4 per cent. 
basis or alongside a first mortgage railroad bond, is 
ridiculous. Lawson, as usual, appeals to the speculative 
instinct when he says that the bonds have already risen 
$30 per bond and he predicts a tremendous rise in the 
price of the stock into which the bonds are convertible 
and says that the stock should be selling at $75 per 
share in a comparatively short time so that the profit 
on each bond would be $2,000. Remember Nevada, 
Utah and Yukon Gold, ye credulous people. 

Only recently has Chino Copper sold at $27 per share 
and this is the highest price in more than a year. Law- 
son must have known long ago of the tremendous values 
hidden in these 6 per cent. bonds, but he chooses a time 
when the stock is selling at its highest price in a twelve- 
month and when the copper industry is being advertised 
as well advanced in a big boom, to invite investors in. 
And the invitation is to get into a property which has 
a Stock Exchange valuation of $21,000,000 but has 
not yet completed its concentrating mill! 

We find it difficult to conjure up the spectacle of in- 
vestors running pell mell to Lawson, with mouths agape 
and check books in hand, ready to buy Chino copper 
bonds. The latter are as likely to go as high as Lawson 
says they’ll go as is the Chino stock likely to go to $75 
—and such a price is about as remote as Lawson’s phil- 
anthrophy is thin. 


DAN PATCH STILL RUNNING. 
Savage's Electric Line Continues to.Be Constructed on 
Wild Talk. 

The promoter of the Dan Patch Electric Line, M. W. 
Savage, is still issuing circus-sized folders_in efforts to 
interest the small investor to put his money. into the con- 
struction of this line. 

The latest circular contains some photographs showing 
the construction of part of the line and some of the cars 
which are employed to run over it. So far seven steel 
motor cars and four trailers make up the complete equip- 
ment of the road, and we understand about 40 miles are 
now in operation, but as yet no statement is published 
of what this 40 miles of road is earning, although to the 
investor this is of far greater importance than the mere 
fact that ‘‘not a penny from Wall Street has been used 
in building the line.’’ The earnings will indicate whether 
this road when completed can pile up the profits out of 
which are to come the extraordinary dividends which Mr. 
Savage so confidently says the road will pay when com- 
pleted. 

The fact that Wall Street is not interested in the 
project may have another explanation than is to be found 
in Mr. Savage’s disinclination to have the bankers in the 
country’s leading financial district help him finance his 
project, because he wants to give the American public, 
out of his great generosity, an opportunity to make all 
the money that there is in the project. 

The probabilities are that if Wall Street had a chance 
to provide the money it would, after thoroughly can- 
vassing the situation and the possibilities, turn down the 
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proposition, as it has countless other propositions which 
stand no earthly chance to make good except for the 
kindly disposed gentlemen who were concerned in the 
promotion. 





PECULIAR MOVES IN AMERICAN CAN, 

The constant professional operations in the preferred 
stock fails to attract buyers. To investors there is noth- 
ing attractive in a 7 per cent. preferred stock on which 
only 5 per cent. is being paid and on which in even the 
best years the full 7 per cent. has never been earned 
after providing meagerly for depreciation. Especially is 
this true when back of the stock is a clique known for its 
ability to mark up prices when eager to sell and to 
shake out holders they have loaded with the stock. 

The same clique once marked up Rock Island pre- 
ferred to over 94, when it was just as far from dividends 
as it is now, and Rock Island common, which has never 
been anything save an empty shell, to 81. Venturesome 
market operators have too often badly burned their 
fingers in trying to make money on Reid-Moore stocks. 
The current fiscal year will hardly show more than 7 per 
cent. on Can preferred. There is no prospect for a better 
than 5 per cent. dividend, nor a show for payment of the 
30 per cent. back dividends, unless the clique that gives 
continuous performances in the stock takes to the de- 
perate measure of issuing debentures to pay the 30 per 
cent. back dividends. Frequent hints are given that a 
plan such as this is contemplated. The clique that is try- 
ing to work off this stock is liable to do almost anything, 
no matter what later effect on the company such a 
measure may have. The party of professionals operating 
in this stock may have had even to increase its holdings 
during the forced advances, for a price of over 95 is too 
attractive to small holders who wish to get out. 
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NOTES OF BOND SALES. 


Lodi, San Joaquin County, Cal.—The 
High School Board of this town will 
receive bids until Feb. 10 for the pur- 
chase of $150,000 High School bonds 
bearing 6 per cent. interest and pay- 
able serially. Ten per cent. of the 
amount of all bids must accompany 
every tender, the amount to be in a 
certified check. Bids should be sent to 
the County Clerk at Stockton, Cali- 
fornia. 

Grand Rapids, Mich.—Flood protec- 
tion bonds to the amount of $250,000 
will be sold to the highest bidders on 
Jan. 22. The bonds will bear 4% per 
cent. interest and run for 25 years. 
The City Clerk, who will receive bids, 
requires a deposit of 2% per cent. from 
each bidder. 

East Liverpool, Columbiana Co., 0.— 
On Jan. 17 City Auditor E. L. E. Cham- 
bers will open bids for $99,653 in 5 
per cent. serial bonds for city im- 
provements. A _ certified check for 5 
per cent. of each bid must accompany 
proposals. 

Trinidad, Las Animas Co., Colo.—On 
Feb. 5 City Clerk Milliken will open 
bids for $369,000 10-20 year 5 per cent. 
refunding water bonds. 





MALLERS’ BUILDING 5%.% GOLD 
BONDS. 


An offering of $700,000 first mortgage 
5% per cent. serial gold bonds of the 
Mallers Building, a 21-story structure 
at the corner of Wabash avenue and 
Madison street, Chicago, is being made 
by the banking house of Peabody, 
Houghteling & Co., of 105 S. La Salle 
street, Chicago. This building is in the 
heart of the downtown business dis- 
trict of Chicago and the value of the 
building and the ground lease is placed 
at $1,550,000. The gross earnings are 
estimated at $365,736; operating ex- 
penses, including ground rent, taxes 
and insurance, $187,908, leaving net 
earnings of $177,828. The maximum 
interst charge on these bonds is $38,- 
500. The building is a fireproof office 
structure, with steel and fireproof con- 
struction and much of the space has 
already been leased. 





Conservative January Investments 
To Net 5%% and 6% 


E own and offer First Mortgage Gold Bonds in denominations of $500 
and $1,000, secured by the highest class of centrally located, improved, 
income-producing Chicago Real Estate. 
We have sold such securities for the past thirty years without the loss of 
a single dollar of any client’s interest or principal. __ ; ; 
You, as a January Investor, may well be guided in selecting your invest- 
ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the 


securities purchased of this House. 


We will be pleased to submit a list of conservative in- 
vestments to net 5% % and 6% interest. 
Write for January Circular No. 46 
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W. A. READ & CO. IN NEW OFFICES. 


Wm. A. Read & Co., who occupied of- 
fices at 25 Nassau Street, have removed 
to 31 Pine Street, where they are in- 
stalled in new offices. All their securi- 
ties, books and valuable papers are in- 
tact and undamaged. 

The fire which destroyed the main 
portion of the Equitable Building, did 
not reach the offices of Read & Co. 





SPLENDID EXAMPLE. 


The Financial World, New York. 

I think the issue of Dec. 30, 1911, is 
a splendid example of the work you 
are doing, covering, as it does, many 
important topics of the day, in addi- 





tion to the straight financial news con- 
tained in it. GEO, P. HASNAUER. 


“WORKING DOLLARS.” 


The Manufacturers’ Commercial 
Company, of 299 Broadway, New York 
City, has issued a neat little pamphlet 
under the above title, in which “The 
Coming Year,” “Our Currency System 
—Its Defects,” and “Financing Manu- 
facturers” are discussed in an interest- 
ing manner. To students of these sub- 
jects the pamphlet should be found 
worthy of perusal and study. 





PROBING A SECURITIES COMPANY. 

The Government is conducting an in- 
vestigation into the business opera- 
tions of the Great Northern Securities 
Company, 19 Milk Street, Boston, Mass. 
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SUMMARY OF ASSETS: LIABILITIES: 
SceVains, Ge tile MEE in wimnsnatansabadsesunen . $3,000,000.00* 
Cash in Banks and Trust Companies..... $1,791,025.14 Reserve Premium Fund .......--++++++ 11,798,635.00 
United States Bonds......... $150,000.00 164,000.00 PGGSTVS THE BONO 660 csesicncccomcsccs 1,144,436.34 
State and City Bonds........ 6,174,333.33  6,244,320.00 Reserve for Re-Insurance, & other claims —288,052.90 
Railroad Bonds ............. 8,885,000.00 —8,427,900.00 Reserve OF TARES.«- +++ e0+400e2+s00-0: 200,000.00 
Miscellaneous Bonds ....... 1,133,000.00 1,024,160.00 Reserve for Miscellaneous Accounts due 
Railroad Stocks ............ 8,220,000.00 10,098,300.00 ANG UNPAId ..-- ++. eee eeeeeeseeeeers 100,000.00 
Miscellaneous Stocks ....... 1,150,000.00 1,449,500.00 Reserve as a Conflagration Surplus..... 1,800,000.00° 
Bank and Trust Co. Stocks.. 159,300.00 467,680.00 Surplus over contingencies and all lia- . 
Bonds and Mortgages. being ist lien on bilities, including capital........... 13,815,440.71* 
Pe CE cc cicce een bebedeedkeweende 38,300.00 
Premiums uncollected, in course of trans- 
mission and in hands of Agents...... 2,227,326.81 
DOES ORE TRSPORE oa ccccvcccnsseeennsincens 214,053.00 
$32,146,564.95 $32,146,564.95 


Surplus as regards policy holders, $18,615,440.71* 
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THE MARKET COMPASS 





THE RAILROADS 





“™ THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to January 
12, the time of going to press. 


ANOTHER WEEK OF FLUCTUATIONS. 

The stock market has furnished another disappointing 
week to the party committed to the bull side. Power- 
ful leverage has been applied at times to induce a re- 
newal of the advance, but the net results have been al- 
together disappointing. Steel, Union, Copper and many 
other usually active speculative leaders have either con- 
tinued to sag or, if they have not gone down, they have 
refused to advance. 

The public still holds aloof, and the proof of this is 
seen in the report of the Comptroller of the Treasury, 
showing that on Dec. 5 last all the National banks had 
increased their holdings of securities $208,000,000 in 
the previous three months, and that their total holdings 
of securities on Dec. 5 was $1,226,555,491, or an increase 
of $370,381,000 over the totals of Nov. 10, 1910. The 
holdings mounted in total very steadily during the year. 
In the same period deposits in all the National banks rose 
only $231,000,000, and loans increased $208,000,000. 

The big bankers and the smaller institutions controlled 
or influenced by them have been the buyers of securities 
with the public holding off. 

During the week a strong effort has been made to 
offset the mysterious and heavy selling of Union Pacific 
and Steel stocks by operations for the rise in Lehigh 
Valley. The much advertised Lehigh Valley ‘‘melon,”’ 
consisting of the declaration of an extra dividend in the 
form of a distribution of shares in a new company rep- 
resenting the railroad’s coal properties, was somewhat of 
a disappointment, since the dividend was equal to $1¢ 
per share and not $25, as had been forecasted. A syndi- 
cate had to give assurances that it would tuke all the 
stock of those who wished cash instead of the new secu- 
rities, in order to make the operation a success. Selling 
of Union Pacific and Steel shares has at various times 
come from such high quarters that the suspicions of last 
fall have been rearoused that all has not been harmo- 
nious among the leaders. Be that as it may, the large 
interests have met many Obstacles in the shape of dis- 
turbing developments at Washington, both in Congress 
and from the Stanley Committee, poorer railroad and 
industrial earnings, due to low prices and small profits, 
and the certainty of further political complications at 
home inseparable from the agitations of a -Presidential 
year. It remains to be seen whether these interests, 
with large resources, wide influences, and easy money at 
their command, can give the securities market the tonic 
it seems so much in need of. At present there are no 
indications that any considerable body of speculators 
or investors are ready to come forward and 
the burdens and dangers that follow a rise such as has 
taken place in the last four months. 


assume 


THE SITUATION ON FRIDAY. 

The market was fairly active, especially in the 
and last hours and was generally firm, with heavy buy- 
ing in the coal shares. Reading was purchased in large 
blocks, probably for the purpose of assisting Lehigh Val- 
ley, in which the selling was heavy, the good news with 
respect to the 10 per cent. dividend being what all spec- 
ulators in that stock have been waiting for in order to 
take profits. Reading was strong on reports that that 
company also was preparing a disbursement similar in 
complexion to the Lehigh Valley dividend. Other stocks 
showed no particular trend. The preliminary reports of 
the banks on the week’s operations indicated a still fur- 
ther inflow of cash from outside institutions. There was 
considerable buying of bonds by outside banks and the 
tone of the investment situation was reported improving. 


first 





CHESAPEAKE & OHIO. 


There are several reasons for the disappointing action 
in these shares. The last fiscal year closed with a sur- 
plus of only $88,000, after payment of the 5 per cent. 
dividend, This year so far the full 5 per cent. dividend 
is not being earned and a reduction may be only a ques- 
tion of a short time, unless a decided improvement in 
business should set in. Then, too, the line from Indian- 
apolis to Chicago, which the Chesapeake & Ohio has 
acquired, has so far not turned out a profitable pur- 
chase. The report that the C. & O. plans to buy the 
Pere Marquette from J. P. Morgan & Co. is not to the 
liking of the shareholders. The Pere Marquette closed 
its last fiscal year with a deficit of $1,813,000 and the 
new fiscal year has so far turned out pust as badly. Then, 
too, the illness of Edwin Hawley complicates the situ- 
ation. 

C., ST. P., MINN. & OMAHA RY. 

This 7 per cent. stock which, in the traders’ parlance, 
is called ‘‘Omaha,’’ remains firm around 137, although 
the earnings on the common stock at present are poor, 
now running at the rate of 7.5 per cent., against 10.93 
per cent. in 1911. The majority of this railroad’s shares 
is held by the Chicago & Northwestern. The floating 
supply is very small. It is a stock which in the good 
times four and six years ago went up very high—in 1905 
to 225, and in 1908 to 160, after falling to 106 in the 
panic days of 1907. The lowest price in 1911 was 130 
and the highest 144. 


DENVER & RIO GRANDE. 


The election of B. F. Bush, president of the Missouri 
Pacific, as president of the Denver & Rio Grande, has 
created a better sentiment for the securities of this rail- 
road. The first advance was a compliment to Mr. Bush’s 
executive ability. It will, however, take a few years to 
see the Denver & Rio Grande again in a position to pay 
dividends on the preferred The common at 
present is only an empty shell. 


shares. 


ERIE. 


It is said that the management contemplates borrow- 
ing $25,000,000 for the purpose of improving the system 
and increasing its earning This amount it is 
said will be raised by an issue of five-year 6 per cent. 
notes, to be paid off at the rate of $5,000,000 per annum. 
As the net earnings at present are at a rate of $5,000,- 
000, which is not used for dividends, but for the benefit 
of the property, it will not be hard for the company to 
pay off such a loan at the rate of $5,000,000 per annum. 
Until this loan is paid off there can be no dividends on 
the preferred shares This will be a great disappoint- 
ment to those who, in face of the excellent earnings of 
the last two fiscal years, had expected an early resump- 
tion of the 4 per cent. dividend on the first preferred. 


power. 


LOUISVILLE & NASHVILLE. 

Whenever of late the shares have dropped to under 
150 they have turned out good speculative purchases. 
In the last fiscal year 14.26 per cent, was earned on the 
stock. This year so far shows an increase of $684,080 
in net and the outlook for further increases. 
The earnings on the stock in the current fiscal year May 
amount to 16 per cent. In due time this will mean a 


dividend better than the present 7 per cent. payment. 


is good 


ST. LOUIS SOUTHWESTERN. 

This railroad, in whose shares there is small specula- 
tive interest, shows increasing earnings, which in the 
first five months of the current fiscal year increased over 
$300,000 net, from $713,243 to $1,043,000. The last 
fiscal year closed with a surplus of $420,000, after 4 
per cent, was paid on the $19,893,000 preferred stock, 
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which is entitled to 5 per cent before a dividend on the 
common stock can be considered. On the basis of pres- 
ent earnings, the 5 per cent. dividend on the preferred 
stock could easily be paid and then there would be about 
3 per cent. left for the common. 


ST. LOUIS & SAN FRANCISCO. 


This railroad which last year earned 4 per cent. on its 
$5,000,000 first preferred stock, 4 per cent on its $15,- 
999,000 second preferred stock and about 2 per cent. on 
its $29,000,000 common stock, is doing still better in 
the current fiscal year. So far the net earnings show an 
increase of about $300,000. This keeps up the hope 
that the holders of the 4 per cent. preferred stock may 
not have to wait long for a restoration of the dividend. 
This makes these shares, now selling around 40%, at- 
tractive to some speculators. 


TOLEDO, ST. LOUIS & WESTERN. 


The earnings of this railroad are getting worse and 
worse every month. The last fiscal year closed with a 
deficit of $325,000. The first five months of the current 
fiscal year show a further loss of about $150,000 in net. 
Owing to this, the preferred shares, which in 1910 sold 
around 72 have dropped to around 33, and the common, 
which in 1910 sold around 54, is down to 13%. The ac- 
quisition of the 68,800 preferred and 144,200 common 
shares of the Chicago & Alton and the payment for it 
with collateral notes, on which interest has to be paid, 
while not a cent in dividends is obtained from the Alton 
Railroad, is a drag on the line. Fortunately there is 
little of the stock in the hands of the public. 





THE INDUSTRIALS 





AMALGAMATED COPPER. 


The favorable copper statement for December has 
failed to affect the price of this stock. If the copper 
boomers think that they can continue their operations 
for the rise they will have to offer some new incentive. 
They will probably now talk of increases in dividends or 
of new “rich strikes’ in the different copper camps and 
by it try to renew speculative excitement to further their 
ends. Whether it will have the same effect that it had 
in the past, depends on the mood of the speculative 
community, one element of which is extremely pessimis- 
tic, while the optimistic element is moderately bullish. 


AMERICAN STEEL FOUNDRIES CO. 


Judge E. H. Gary has now also withdrawn from the 
board of directors of this company, with which he has 
been connected since its formation. The company is 
doing a very poor business—the poorest in its history. 
Judge Gary does not like to be any longer connected 
with such companies as American Steel Foundries and 
Allis-Chalmers. It cannot be said that the prospects for 
the shareholders of American Steel Foundries are 
bright or even encouraging. 


BROOKLYN RAPID TRANSIT. 


After months of inactivity, a better sentiment for 
these shares has set in. For a 5 per cent. dividend payer 
the shares are considered attractive at recent prices. 
This dividend, in view of the increasing earnings, ap- 
pears safe and the stock is therefore entitled to a better 
price. Speculation has turned to the New York traction 
stocks as they are not affected by investigations, tariff- 
agitation, or national policies in general. 


CENTRAL LEATHER. 


The common stock this week dropped to 17% and the 
7 per cent. preferred to 83. Later they recovered on short 
covering. Last November the common stock sold<as 
high as 33% and the preferred as high as 105. The very 
poor earnings in the fiscal year, which closed Dec. 31, 


1911, sufficiently account for this weakness. That 
year’s deficit, it is feared, will be as large as that of 
1910 when it amounted to over $800,000. The surplus 
accumulation of the company is small and it is feared 
that a reduction, of the preferred dividend, if not the 
passing of it entirely, has become a possibility. 


CONSOLIDATED GAS. 


It was only a few years ago that company claimed that 
a reduction in the price of gas from $1 to 80 cents meant 
a confiscation of property and that it would not be able 
to pay more than 4 per cent. on its stock. Since then 
the dividend has been raised from 4 per cent. to 6 per 
cent., and the business has grown so as to produce earn- 
ings of 15 per cent. The Consolidated Gas Co. will prob- 
ably not restore its dividend to 8 per cent., but will now 
and then pay good sized extra dividends. This accounts 
for the speculative activity in the shares, for which the 
old high prices which ruled before the reduction in the 
gas price are predicted. 


FEDERAL MINING. 


Federal Mining & Smelting common on Wednesday 
touched 12, and the preferred went down to 38. One 
needs no further warning as to what is in store for this 
company than the constant decline in the price of the 
stock. Small wonder that the Guggenheims came out a 
short time ago in a public announcement to say that 
they never owned or operated in any of the Federal 
Mining & Smelting stocks. The seven brothers are 
too intelligent for that. Where it is necessary to gam- 
ble in such uncertain securities as Federal Mining and 
Smelting, they usually permit the stockholders of their 
companies to take the risk. When they buy, they buy 
something that is worth while. Their following usually 
buy what the seven brothers want to sell. 


U. S. STEEL. 


The Steel Corporation’s monthly statement of amount 
of unfilled orders shows this time an increase that has 
surpassed the most optimistic forecasts. An increase in 
unfilled orders of about 500,000 tons was expected, while 
on Dec. 31, 1911, the increase amounted to 942,806 tons 
—this on top of an increase of 450,000 tons as shown 
by the statement for November. This showing of 5,084,- 
761 tons of unfilled orders on Dec. 31, would be highly 
satisfactory in normal times, when the Steel Trust’s 
profits were $14 or $15 per ton. But it is well known 
that the orders, which piled up so rapidly in the last 
sixty days were taken on a very small margin of profit. 
The Steel Trust’s threat to increase prices brought most 
of these orders. The value of the big increase will be 
possible of determination when on the last Thursday of 
this month’ the directors meet for dividend action and 
issue a statement of earnings for the last quarter of 1911. 
In the stock market the statement of unfilled orders 
failed to induce new buying. In view of the tariff uncer- 
tainties, the Government suit and the revelations being 
made before the Stanley Committee, there is no particu- 
lar incentive to buy Steel shares at the present level. 





Buy Sound 
Listed Securities 


The purchase of listed, dividend pay- 
ing securities can be made by an 
initial payment of a portion of pur- 
chase price and balance at regular 
intervals. A Particular Book about 
this plan furnished upon request. 


HISHOLM & (HAPMAN 


(Members N. Y. Stock Exchange) 
71 Broadway New York City 
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WESTINGHOUSE ELECTRIC. 

This company is reported as doing well and earning 
over 10 per cent. on its common stock. As a good part 
of the big earnings of the previous fiscal year has been 
used to write off losses and doubtful assets, there is 
no reason why dividends on the common stock should 
be started this year. The good buying of these shares 
is based on this expectation. 





STEVENS OPTIMISTIC ABOUT COPPER OUTLOOK, 
Noted Copper Authority Regards the Situation Sound, 
But Sounds a Mild Warning. 

Horace J. Stevens, recognized the world over as the 
leading authority on the copper mining industry, in the 
following letter to the managing editor of The Financial 
World, expresses the firm conviction that at no time 
since the end of 1906 has the copper metal situation 
been stronger and more satisfactory than it is at the 
present moment. Mr. Stevens writes: 


Hughton, Mich., December 30, 1911. 
Louis Guenther, Esq., The Fiiancial World, 18 Broadway, 
New York, N. Y. 

My dear Mr. Guenther:—By looking over the voluntary 
advices that I have given you during several years past, 
and comparing my statements and predictions with the 
actual outcome of the various points touched upon, you will 
be able to judge whether I have been reasonably well in- 
formed or otherwise. This is a preliminary intended to 
impress upon you the validity of the following remarks 
regarding the copper situation. 

The copper metal situation is stronger and more satisfac- 
tory in every way than it has been since the end of 1906, 
five years ago. The strength in the metal of 1906-1907 was 
largely fictitious, due not so much to the wiles of the sellers 
as the folly of the consumers. The people who think that 
the present metal price is fictitious are absolutely and hope- 
lessly wrong, and are basing their opinions upon guess- 
work, while mine is based upon absolute fact. 

I know for a positive fact that several of the leading pro- 
ducers of copper are using their best endeavors to hold prices 
down at the present moment. They are not.doing this 
of any pure philanthropy, but from sound business reasons. 
The metal has advanced two cents within a month, and itis 
the opinion of those best posted on the copper market that it 
would be better for the metal not to advance further, for 
at least some weeks, and preferably several months to come. 
The metal situation absolutely justifies a present price of 15 
cents, but it is to the true interests of consumers, and ulti- 
mately of producers, that present prices be maintained for 
some time to come, as otherwise manufacturers who con- 
sume copper will be put in a bad way, especially in this 
country, where repeated lessons have failed to teach the 
consumers anything whatever about the copper business. 
Just as I predicted to you a few months ago, the con- 
sumers are going crazy again, and are trying to bid the 
price up against themselves, but are being restrained by 
wiser heads among the producers. 

At first blush this may seem strange to you, but upon 
reflection you will agree with me that any producer of any 
prime commodity displays sound judgment in endeavoring 
to secure a fairly remunerative but steady price, in prefer- 
ence to a highly remunerative but shaky price, and the 
producer of any prime commodity is showing sound business 
judgment in endeavoring to protect consumers against their 
own scares. 

Copper will work higher in 1912, in all likelihood, but 
while consumption is materially ahead of production, at the 
present moment, as it has been for eighteen months past, 
the leading American producers can increase output mate- 
rially, and the prospects are that an extremely hot and 
bitter political campaign will operate to retard business 
during at least six months of 1912. Under the circumstances, 
the leading producers are showing excellent judgment in 
holding prices at 14% cents to 14% cents, when they could 
just as easily exact 15 cents. 

There has been a considerable speculation in copper war- 
rants in England, but you and the others who base your 
opinions upon this speculation, should reflect that dealings 
in British copper warrants have about the same effect on 
the copper industry as dealings on the Chicago Board of 
Trade have on the wheat supply of this country. Prices 
are moved up and down by the force of bulls and bears, 
but if you will take the zigzag line of prices made by these 
reacting forces, and run a red ink line through the center 
of them, you will strike, not only the mean price, but the 
price warranted by actual supply and demand. So it is 
with copper, and while bull and bear operators in British 
warrants may put the price up or down, the real price is 
being made by legitimate demand. 

Very truly, 
HORACE J. STEVENS. 


It is well to suggest here, so that Mr. Stevens’ views 
may not be misunderstood, that he is only discussing 








“Shifting of Investments” 
An article by Albert R. Gallatin 


Every holder of securities, if properly advised, 
could profit by following the precepts of this ar- 
ticle. It treats not with THEORY, but FACTS 


gained from actual and profitable experience. 


Copies sent on request 
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the copper situation from the viewpoint of production 
and consumers’ demands, and his remarks should not be 
taken as having any bearing upon the securities of cop- 
per mining companies. Amalgamated Copper, in our 
opinion, around 65 as a 2 per cent. stock, is selling 
above its intrinsic value and will continue so even with 
copper metal at 16 cents a pound and an increase in the 
dividend to 4 per cent. 

As we see it, there is an equal danger in copper pro- 
ducers crowding their production to make a good show- 
ing at the higher price for the metal, as there is on the 
part of consumers going wild again and by so doing 
bidding the price up further. 

Whether the wiser heads among the producers can con- 
trol human greed from taking advantage of an improved 
situation to get the best while it lasts, remains to be 
seen. 


READING HAS A SPURT. 


This stock continues in a narrow rut, but it had a spurt 
late in the week and speculators found that Reading 
is actually the only stock out of which they can squeeze 
daily profits. These profits may not be big, but small 
profits are better than none. The speculative character 
of Reading is shown by the fact that about 50 per cent. 
of the last year’s Stock Exchange speculation was in 
three stocks, namely, Reading, Steel common and Union 
Pacific, with Reading in the lead. These statistics show 
the professional character of the market. It is, however, 
claimed that even the bankers who are dabbling in these 
stocks did not make much last year. This they ascribe 
to the absence of ‘‘outside players.’’ When there is lack 
of players there is poor picking for the dealers. 











Capital or . 
Knowledge? It is not more capital that in- 


vestors need, to be successful, 
it is KNOWLEDGE. By using discretion as to 
what security he invests in and when, any investor 
can increase his income from ten to fifty per cent. 
Shattuck’s Reports show investors when prices are 
relatively low and what stocks or bonds are particu- 
larly desirable at that time. Send for booklet O. 


Edward W. Shattuck, 24 Stone St., New York. 
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MYSTERIOUS WEAKNESS IN UNION PACIFIC. 

For several weeks now the sales of Union Pacific 
common stock, one of the most active securities listed on 
the New York Stock Exchange, have been heavy and per- 
sistent from day to day. Especially has the stock poured 
out whenever it has displayed the least signs of moving 
upward, and half a dozen efforts to put the stock up 
have been frustrated by this heavy and mysterious 
liquidation. 

The sales have been likened in several quarters to 
the heavy liquidation of Northern Pacific stock a month 
or more ago for the account, so the Street suspected, of 
the Kennedy and Livingston estates. The leading bank- 
ers for the Union Pacific disclaim any special knowledge 
as to the origin of the Union Pacific liquidation, but 
it is believed in some quarters that they have suspected 
for some time that Henry Clay Frick, whose ambition 
to become the head of the Union Pacific system was 
frustrated a year ago by strong banking interests, has 
renewed his efforts to get out of his remaining holdings 
of Pacific shares, and, finding no inclination on the part 
of bankers to relieve him of his holdings privately, has 
been compelled to resort to the open market on which 
to clean up his line. 

Mr. Frick is to spend the remaining winter in Egypt, 
and why he should wish to accumulate a huge cash 
balance just before his departure is a mystery. It may 
be that Mr. Frick is engaged in trying to get a little 
revenge and cause some embarrassment to those who 
have been antagonistic to him in the past; but at any 
rate he could not have chosen a time more opportune 
to throw a brick, when the power of Morgan has been 
exerted so strongly to revive the markets anc ‘ring 
prosperity to the Street. Of course, Mr. Frick’s . rong 
box is not absolutely filled with Union Pacific shares, 
and, when the selling shall have ended, the episode will 
be forgotten about as soon as was the liquidation in 
Northern Pacific spoken of above. 

Bearish interests, more eager to seize upon any bad 
news as a pretext for attacking prices, than to de- 
termining the truth of the information, got together on 
the day of the big Equitable Life fire in New York City 
and proceeded to smash Union Pacific to the lowest level 
it had touched in weeks. The stories afloat on the 
Stock Exchange bore upon alleged misdoings of the old 
Harriman management. We forbear to repeat the idle 
gossip afloat, since it was merely an old version of the 
Alton affair in a new dress. It is more or less cowardly 
for traders, in their hunt for dollars, to repeat these 
old stories, without presenting the tangible evid nce, 
since Mr. Harriman is dead and cannot answer. The 
whole affair served only to bring out some evidence 
that there is real need of a new Harriman to take com- 
mand of the Union Pacific’s working force and place 
both the executive staff and the rank and file on a basis 
where all will realize that there is a real boss around. 
At present there seems to be too many bosses and not 
a few of the leading ones are at cross purposes. 

THE COPPER PRODUCERS’ REPORT. 

The much heralded report of the Copper Producers’ 
Association for December shows a decrease of approxi- 
mately 22,000,000 pounds, stocks in the United States 
being 89,454,000, or 9,000,000 pounds under the pre- 
vious low point of 98,463,000 pounds in Feb. 1, 1910. 
World's stocks are placed at 197,000,000 pounds, or the 
lowest total since the Producers’ Association was organ- 
ized. In view of the fact that it is notorious that all 
these figures were known with approximate accura:y 
by speculators in metal stocks and copper metal long 
before they were made public, there wasn’t even a rip- 
ple of excitement, either in copper metal stocks or copper 
metal prices. 

When the statement is examined, it shows that the 
domestic consumers of copper were not at all impressed 
in December with the rise in copper prices or the talk 
of decreased production. Domestic deliveries for that 
month actually decreased 2,051,302 pounds, while pro- 
duction increased 11,020,096 pounds. The ‘‘exports” in- 





YOUR ORDERS IN 


Small Lots of Stocks 


Respectfully Invited and 
Given Careful Attention 


Our Booklet on Small Lot Trading sent free on request 


Renskorf, Lyon & Co. 


New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
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43-49 EXCHANGE PLACE, N.Y. 
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A discussion of this interesting subject will be found in the current number, a 
limited number of which are reserved for free distribution 


THOMAS GIBSON 
Corn Exchange Bank Bldg. 


creased 12,189,437 pounds. European speculators, and 
not actual consumers have been taking these ‘‘exports”’ 
and the whole movement shows simply an effort to dam 
up the flood by bailing it out in the United States and 
bottling it up in Europe. The domestic production of 
123,000,000 pounds was the largest in four months and 
shows that the copper producers, outside the Montana 
and Michigan fields, were simply waiting for a rise in 
the price of the metal to increase their production. Tte 
domestic buying falling off, they have handed out tieir 
increased supplies to the exporters. 

The operators engaged in this shifting of stceks in 
order to produce a seeming scarcity, are seeking to im- 
press the country with rumors that a tacit understand- 
ing has been reached all around whereby the ‘‘World’s 
Copper Trust,’ long since abandoned, would be prac- 
tically effected, at the same time avoiding conflict with 
the law. If any such arrangement has been seriously 
tried, it will fall of its own weight, just as the ‘‘gentle- 
men’s agreement” among the big domestic steel makers 
in 1910 failed and led to the wide open break in prices 
last year to the lowest point in a decade. 
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AMERICAN LIGHT & TRACTION MOVES UP. 

Owing to the near approach of the date for the dec- 
laration of the American Light & Traction Company 
dividends, which comes on January 16, the common stock 
has strengthened this week and is again approaching 
the 300 mark. In the last quarter of 1911, several 
large blocks of the common stock from important in- 
terests were liquidated, and the bidding for the stock 
has not been so spirited in the last quarter as in the 
previous three months because the buying power has 
narrowed somewhat. Nevertheless, the earnings con- 
tinue to display the same remarkable totals which made 
1911 a banner year for this big leader among the big- 
gest of light and traction companies in the United 
States. 


BIG LAND BARGAIN 


2,880 acres of uncultivated Land in the 
San Luis Valley, Colorado, at $20 per acre. 
Company that owns this property has been 
engaged in financing of a reservoir, but 
has exhausted its resources and sold the 
reservoir to the district on condition that 
they complete same so as to irrigate this 
and adjacent acreage. Land buyers will 
get water rights. Loam and soil is of high 
character, and when_ irrigated should 
prove immensely productive. It should 
easily be made to be worth $100 per acre. 
Local market is not in condition, but this 
land can be marketed and shrewd inves- 
tor or land buyer can pick up bargain. 
Write for detailed information, E. D. 
MARR, Sec’y, Colorado Springs, Col. 
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$170,000.00 


Wyandotte County, Kansas, 


Bridge Bonds 


Sealed bids will be received by the 
Board of County Commissioners of 
Wyandotte County, Kansas, at the of- 
fice of the undersigned County Clerk, 
in Kansas City, Kansas, until 2 o’clock 
P. M. upon Tuesday, January 23d, 1912, 
at which time said bids will be opened 
to purchase $170,000.00 of county 
Bridge Bonds. 

Wood and Oakleys opinion as to the 
legality of bonds will be furnished. 

Each bidder will be required to de- 
posit $5,000,00 as evidence of good 
faith. 

Witness my hand and official seal 
of the county this 26th day of Decem- 
ber, A. D. 1911. 

[Seal] FRANK M. HOLCOMB, 
County Clerk. 





NOTICES 


CONTRACTORS 
Bids Opened January 22, 1912 


For the construction of 
Section 2 of the Lexing- 
ton Avenue Rapid 
Transit Railroad of 
New York City. 
2,800 feet of four-track subway, in Broad- 
way, between Park Place and Walker St. 


Write or call concerning form of 
contract, plansand specifications 


PUBLIC SERVICE COMMISSION for the 
FIRST DISTRICT 
154 NASSAU STREET, NEW YORK CITY 


$100 BONDS. 
Quoted by — & Co., 52 Ww illiam Street, 
w York City 
Bid 
Aberdeen Lt.& Power 1st 651931 100 








Asked 


10: 2and int 


Am. Tel. & Tel. 44% ctfs. 1929... 90 93 ks 
Amer. Type Founders 6s 1939. . 100 we 
Cen. igather Ist 5s 1925........ 94 oS 
R. R. Denver Ext. 
4s 18. edie 99 — 
Col. & Sou. R. R Refdg. & Ext. 

Serer 97 100 « 
Denver Gas & Electric 5s 1949. 95 _ = 
Erie (N. Y. & Greenwood Lake) 

OP: ME si6.nid ods cuiedesekenss 0 = — os. 
Gen. Electric 3lgs ee — = 
Imperial Chinese Govt. 5s 1951 of 98 * « 
Int. Steam Pump. Ist 5s 1929.. 91 ~~ * = 
Laclede Gas 5s 1919........ ... 102 —_— < - 


Mo., Kan. & Tex. R.R. 4s 2004. 79 — 
National Ry. of Mex. 4%s 1947. 92 — = = 
New York Air Brake 6s 1928... 99 nis” 
N.Y., N.H.& H.R.R.3%s 1956 92 Biot 
N.Y., N.H. & H. R.R. 6s 1948.. 131% 134° “* 
New York City bonds......... 4.154 4.00% 
No. Carolina Pub. Ser. 5s 1934. 91 96 and int 
neo Con. Collieries Ist 


ee eee 82 a 
Pub. Reese Corp. of N. J. Perp 
_ ER ER ere 102 106 “ “* 


. of Cuba Interna!’ 5s Opt 
1913 coos OD _— ~~ 


So. oe Ry. -San Fran. Termi- 

OS arr 90 eo“ 
*So. Ry. -Mobile & Birmingham 

Ce SE a4thwttebenathteukas 78 eo 


U.S. Panama Canal 3s 1961. 101 _— = 





* $200 denominations only. 





WEEKLY COTTON MARKET. 


Renskorf, Lyon & Co., 43-49 Exchange 
Pl., New York. 
Jan. 12. 


Ring observers think that the in- 
terests who have been behind this 
bull move were again heavy sellers on 
the bulge this morning, and have in 
the past four or five days about dis- 
tributed most of their holdings. Shorts 
and commission house bulls have been 
the principal buyers. 

The statistics promise to continue 
to present extremely bearish compar- 
isons from now on. and it is hard to 
believe that any substantial advance 
can be had in the face of many ac- 
eumulating bearish factors. 

Unquestionably, the basis of the rise 
has been a move against the shorts 
and we on this account feel an unus- 
ual confidence in the ultimate success 
of short sales. 





Lodi Union High School District, 
San Joaquin County, Cal., 
Bond Issue 


$150,000 





No previous bond indebtedness. 





The High School Board announce the following. 
Notice of Bond Sale: 


Notice is hereby given that sealed 
bids will be received by the clerk of 
the Board of Supervisors of Stockton, 
Calif., up to ten (10) a. m. Feb. 6, 
1912, for the purchase of the duly 
authorized bonds of Lodi Union High 
School District; bonds issued in the 
sum of $150,000. Bonds issued for 
the purpose of purchasing one or 
more High School lots, building one 
or more High Schoo] buildings, in- 
suring the same, supplying the same 
with furniture and necessary appa- 
ratus, and for improving the grounds. 
All bonds will be dated Feb. 1, 1912, 
and bear interest at the rate of six 
(6) per cent. per annum, interest 
payable semi annually, denomina- 
tions $1,000 each. 

These bonds are not optional. 
bonds payable in one year, five 
bonds payable in two years, six 
bonds payable in three years, seven 


LODI 


Four 





bonds payable in four years, seven 
bonds payable in five years, seven 
bonds payable in six years, six bonds 
payable each year thereafter, the last 
six being payable on Feb. 1, 1937, in- 
terest payable at the County Treas- 
urer’s office in the city of Stockton, 
or at the fiscal agent of the district 
in the city of San Francisco. 

Bids must be accompanied by a 
certified check for ten (10) per cent. 
of the amount bid. The board re- 
serves the right to reject any and all 
bids. All bids should be addressed 
‘“‘Proposed bids for bonds, Lodi Union 
High School District, County Clerk, 
Stockton, California.” 


Bids will be received for a part 
or the whole of said issue. For fur- 
ther information address or wire 
H. R. McNOBLE, Attorney at law, 
Stockton, Cal. 


UNION HIGH SCHOOL BOARD. 
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$325,000.00 
Salt Lake City, Utah. 


NOTICE OF SALE OF SCHOOL BONDS. 


NOTICE IS HEREBY GIVEN that sealed bids will be received by 
the undersigned for the purchase of three hundred and twenty-five four 


and one-half per cent. 
County, 
be delivered and paid for February 


Interest payable semi-annually in 
principal payable in Salt Lake City, in 
All bids to be accompanied by certified checks of five 


City, 
coupons attached. 


Utah, of the denomination of 
ist, 1912. 


bonds of Salt Lake City School District, Salt Lake 


$1,000 each. Bonds dated and to 


Lake City, or New York 
accordance with interest 


Salt 


per cent. of the amount of the bid submitted, payable to the undersigned, 


as a forfeit in case the bidder 
checks to be returned to 


hands of the Clerk of the Board by twelve (12) o'clock, 


fails to comply 
unsuccessful 


with the terms of his bid, 


JANUARY 20, 1912. 


The undersigned reserves the right to reject any and all bids. 


contingent bid shall be received. 
THE BOARD OF 


bidders. All bids to be in the 
noon, 
No 
EDUCATION OF SALT LAKE CITY. 
By J. T. Hammond, President. 
By L. P. Judd, Clerk. 
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Marconi 
Transatlantic 
Service 


Now in active operation 





NEW YORK to EUROPE 
at rates considerably lower 
than the cable companies’. 


Write or telephone for rate 
sheets and full particulars. 





MARCONI WIRELESS 
TELEGRAPH CoO. 
OF AMERICA 
27 William Street 
New York 


Telephone Broad 5545 











DIVIDENDS 


AMERICAN ano & TELE- 
PH CO. 
oe. dividend Bs, oe Dollars per share will 
aid on Monday, January 15, 1912, to stock- 
hol ers of record at the close of business on 
Saturday, December 30, 1911. 
WM. R. DRIVER, Treasurer. 








COLUMBIA WEIGHING MACHINE 
co. 


Pittsburgh, Pa., January 8, 1912. 

DIVIDEND No. 14—The board of directors 
have this day declared the regular semi-annual 
dividend of four (4) per cent. on the preferred 
stock and the regular semi-annual dividend of 
four (4) per cent. on the common stock, pay- 
able January 20, 1912 to stockholders of record. 
Checks will be mailed. 


JESSE MORGENTHAU, President. 





Office of 
Metkicham & Dinsmore, 
Engineers, Bankers. 
New York, Boston, Philadelphia. 
SAYRE ELECTRIC COMPANY. 
Dividend No. 18. 
Regular quarterly dividend of one and one- 
half (1%) per cent., being at the rate of 6 per 
cent. per annum on the preferred stock of this 
company, was declared Jan. 11, 1912, at the 
meeting of the Board of Directors, payable 
Jan. 15, 1912, to stockholders of record Dec. 
30, 1911. W. B. DINSMORE, Treasurer. 





Office of 
Meikicham & Dinsmore, 
Engineers, Bankers. 
New York, Boston, Philadelphia. 
SAYRE ELECTRIC COMPANY. 
Dividend No. 6, 
Regular quarterly dividend of one (1) per 


cent., being at the rate of 4 per cent. per 
annum on the common stock of this company, 
was declared Jan. 11, 1912, at the meeting of 
the Board of Directors, paya able Jan. ~ 1912, 
to stockholders of record Dex 30, 1911 


Ww. B. DINSMORE, Treasurer. 





Office of 
Meikicham & Dinsmore, 
Engineers, Bankers 


New York, Boston, Philadelphia. 
BINGHAMTON L IGHT. HEAT, AND POWER 
COMPANY. 

Dividend No. 28. 

Regular quarterly dividend of one and one- 


half (1%) per cent., being at the rate of 6 per 
cent. per annum on the preferred stock of this 
company, Was declared Jan. 10, 1912, at the 





meeting of the Board of Directors, payable 

Jan. 15, 1912, to stockholders of record Dec. 

30, 1911. W. B. DINSMORE, Treasurer. 
Office of 


Meikicham & Dinsmore, 


Engineers, Bankers. 
New York Boston, Philadelphia. 
BINGHAMTON LIGHT, HEAT, AND POWER 

COMPANY. 
Dividend No, 21. 
Regular quarterly dividend of three-quarters 
of one per cent., (% per cent.), being at the 
rate of 3 per cent. per annum on the common 


stock of this cOmpany, was declared Jan. 10, 
1912, at the meeting of the Board of Directors, 
payable Jan. 15, 1912, to stockholders of record 
Dec. 30, 1911. 

W. B. DINSMORE, Treasurer. 





DIVIDENDS 





THE GUANAJUATO POWER AND 
ELECTRIC COMPANY. 
Hagerman Building, Colorado Springs, Col. 
PREFERRED DIVIDEND NO. 14. 

A_ dividend of one and one-half per cent. 
(149%) upon the preferred stock of this 
Company has been declared, payable Feb- 
ruary 1, 1912, to stockholders of record 
on the books of the Company on that date. 
The transfer books will be closed on Jan- 
uary 20, 1912, and reopen on February 2, 


1912 
LEONARD E. CURTIS, Treasurer. 


THE McCRUM-HOWELL COMPANY 
NEW YORK-CHICAGO 
31ST CONSECUTIVE PREFERRED 
STOCK DIVIDEND. 

The quarterly dividend of one and_  three- 
fourths per cent. on the Preferred Stock of the 
Company has been declared, payable on February 
Ist to Preferred Stockholders of record at the 
close of business January 25th, 1912. Books 
close at 3 P. M., Thursday, January 25th, 1912, 
and reopen Friday, February 2, 19 

A. E. PFAHLER, Treasurer. 


PACIFIC GAS AND ELECTRIC Co. 

A meeting of the Board of Directors has 
been called for 3:00 P.M., January 31, 1912, 
for the purpose of declaring a dividend 
(No. 24) of $1.50 per share upon the Pre- 
ferred Capital Stock of this Company, for 
the quarter ending January 31, 1912, pay- 
able on February 15, 1912, to stockhold- 
ers of record, at 3:00 o'clock P. M., Jan- 
uary 31, 1912, The Transfer Books will not 
close and owners desiring checks payable 
to themselves should have stock  certifi- 
eates issued in their own names on or be- 
fore the last-mentioned date. Checks for 
the dividend will be mailed. 

D. H. FOOTE, 

Secretary Pacific Gas and Electric Company. 











UNITED STATES REALTY & IM- 
PROVEMENT CoO. 
111 BROADWAY, NEW YORK, JANUARY 9, 1912. 
At a meeting of the Board of Directors of the 
United States Realty and Improvement Company 
held this day, a dividend of ONE AND ONE- 
QUARTER PER CENT. was declared payable on 
February 1, 1912, to stockholders of record at 
the close of business on January 20th, 1912. 
B. M. FELLOWS, Treasurer. 


UNITED STATES WORSTED CO. 


100 FIFTH AVENUE, NEW YORK. 


A quarterly dividend of 1%% on the Pre- 
ferred Stock has been declared by the Board 
of Directors, payable January 15th, 1912, to 
Stockholders of record January Ist, 1912. Books 
close January ist, 1912, and reopen January 
15th, 1912. 

P. ROBERT G. SJOSTROM, Treasurer. 





Established 1835 


THE 
AMERICAN EXCHANGE 
NATIONAL BANK 


NEW YORK 





CAPITAL, SURPLUS AND PROFITS 


$9,474,000 








The 
United States & Mexican 


Trust Company 


Incorporated 1901 


Resources, $2,797 595.98 


OFFICERS 
A E. STILWELL : : President 
B R. MERWIN . Vice President 
B. B. THRESHER . Vice President 
L K. BROWN . Vice President 


J.S. BRAITHWAITE Vice Pies oni Mgr. London 
WM. LEE KARNES Vice Pres. and Mer. Kansas City 


S. W. RIDER Vice Pyes. and Mgr. City of Mexico 
MATT C. SMITH ° Treasurer 
FRANK H. RICHMOND Secretary 
MEADE C. DOBSON . . Asst. Secretary 
J. K. SHINN, Jr. “ . Asst. Secretary 





The facilities of our various Offices and 
Departments are extended to Investors 
and Dealers in Securities and in Land, 
Timber, and other Properties. 





Offices 


Kansas City, Mo., U. S. & Mexican Trust Bldg 
City of Mexico, U. S. & Mexican Trust Bldg 
London, Eng, 8 and 9 Austin Friars, E. C. 


, 


Amsterdam, Holland, Sophiaplein No. 2. 





Represented by 
Metropolis Finance Co. 


SINGER BUILDING 
NEW YORK 


The Kansas City, Mexico 
& Orient Railway Co. 


Kansas City, Mo., January 1, 1912. 
Coupons of the First Mortgage Bonds of the 
Kansas City, Mexico & Orient Railway Company, 
due February 1, 1912, will be paid at the Ameri- 
can Exchange one Bank, 128 Broadway, 
N. Y. . LEE KARNES, Treasurer. 





Nationalized 1865 





LEWIS L. CLARKE, President 

WALTER H. BENNETT, Vicd Pres. & Cashier 
ELBERT A. BENNETT, Asst. Cashier 
GEORGE C. HAIGH, Asst. Cashier 


EDWARD BURNS, Vice Pres. 
A. K, de GUISCARD, Asst. Cashier 
ARTHUR P. LEE, Asst. Cashier 





Depositary of the United States, State of New York 
and City of New York 





The destruction of the Equitable Building neces- 
sitated our removal to temporary quarters at 66 


BROADWAY, where business is being transacted 


without interruption. 
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Allin CRAIMNGNRs 6055's ogee csscesces % %% % 
Amalgamated Copper..........-. 655% 64% 65% 
RE 0 54000 c00eeeeseseees 61%. 61 61% 
Am 2 Sar ae 57% 56% 57 
BE Giniewndeisesccecscctevseses 11% 11% 11% 
Am _ er rr 9252 91% 92%, 
BEE 05446602006 bieeunsase< as 53 53 53 
SRL, 6 xtchnukaesaeadwe 18% 18 18 
BI iia ca cavnds daoaanees 34% BMY% 34% 
A “y= neces er ee 42% 42% 42% 
Pe itsas. +000cebesccsinceae 71% 705% 71% 
EE iciscanseutecasncen 102% 102% 1027, 
 ekiahie nicuced eae ena 114% 114% 114% 
CARES, scacecawuedessces 140% 139% 140% 
= Ler! | RE re er 103% 102% 103 
PE 62 6dsbeccccsesceen - 36% 354 36 
BAMIIITE cases sccoccsecescone 105%% 105% 105% 
BID vn8.6 400s ssrncescns 134 133% 134 
eins: acence-cndou eons 103% 103% 103% 
“5, eer 77% 77% 77% 
Canadian Pacific................ 230% 230 230% 
Cen Leather.......... actnunaaee 19% 19% 19% 
CR sane scceccscccevenss 73 72 72% 
_ \ - | AS reer 141% ait — 
icin ceeexniesaoesa<s 18% 18 
of . ff Serer 108% 107% 108% 
ick diieansndevaadowens 14134 140% 141 
ie 30% 30% 
50% 51% 
42% 42% 
40% 40% 
108 108 
140 140 
sp 
17% 17% 
55 4 55% 
is 8 
3%, 22 23% 
131% 131% 131% 
8i4 Bly Wy 
39% 39% 
52% 53% 
107% 107% 
138 138% 
109% 110% 
115% 116% 
se 
3% 3: 
85% 85% 
PE inde 4 tearevcevenwavesset 153% 149 . 153% 
ER cncsaccnveecnteveeses 244, 24% 241% 
re 51% 50% 50% 
ahs s.nadh cas decdasacn 40% 40% 40% 
Southern Pacific......cccsccceces 110 109% 109% 
South Ry Co gs Pi cputseacpioch 28% 28% 28% 
SO Re CO. Bie vcc cs rerTe rrr eee 70 69% 697 
Texas Pacific eee cecccrccscecccecs 291 21% 22 : 
Lag ES rer ere rer ray 168% 166% 168 
ee eee ere eee ee 48% 48 8 
U S Steel. Sediokesaneks sesdnns 67% 66% Senn 
Sane Dah ancedtadnseusaensey 111 110% 111 
DE, MM nscnsssscee+senaasneee 56% 56 63% 
—— (ieee eet? 
WORE Glo .cs cccccccccsscecceces 19% 18% 19% 
Westinghouse................+... 73 71% 73 
WeNt BAG. 20. ccccccccceccceseces 58% 58% 58% 
WEE WD Bvdevscscsscsscsvcesscee 6S 6G | 6SIE 





CURRENT 


QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS, 


The following quotations of gas, electric light, 
power and railway securities are furnished by 


Lamarche & Coady, No. 


25 Broad Street, 


New 


York: 
Bid. Asked. 

tAm L & T com stock................ 295 298 
tT C Ry & LCo6 pc cum pfd stk. 93 95 
Tri City Ry & L com stock........... 33 38 
tKings Co Elec Lt & Pr stock........ 125 128 
tSt Jo Gas Cae ee BO. Be dcsccccscce OO 94 
tSt P GL Co gen mtg 5s, RR 96 99 
‘South L & T Co col tr 5s, 1940. 90 95 
tSyracuse Gas Co Ist 5s, 2946. -- 98% 100% 
tTri-City Ry & L Co Ist 5s, 1033..... 97% 98% 
Wash Ry & E Cocons 4s, 1951. ..... 84 85 
tAm L & T Co sesso pfd stk..... 106% 108 
Cian TE EGO. Bet GB, FOR7 o cccccccccccs 88% 90 
tNew Amst G Co cons be, 1948.. 99 100 
tN Y & ER GCo Ist cons 5s, 1945, . .. 100 102 
tN Y & ERG Co Ist 5s, 1944........ 103 105 
Pacific Gas & Elec com.............-. 52% 53% 
Pacific Gas & Elec pfd............... 90 92 
Roch Ry & L Co cons 5s, 1954........ 100 101% 
St Croix Water P Co Ist 5s, 1929..... 92 98 
tBinghamton Gas Wks Ist 5s, 1938... 97 100 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 
tButte Elec & Pow Co Ist 5s, 1961... 95 99 
tCent Un Gas Co Ist 5s, 1927........ 102% 103 
tCon Ry & L Co Ist 4%s, 1951........ 101 102% 
Den Gas & El Co gen mtg 5s, 1949... 93% 95% 
— City Gas Co prior lien 5s, 1923... 99 101 
East Penn Rys Co Ist 5s, 1936....... 76 80 
tEquit G L Co cons Ist 5s, 1932. 102 107 
tGrand Rap G L Co Ist 5s, 1915...... 99 100 
International Traction, Buffalo,com. 30 BSA. 
International Traction, wee, .. 60 sat 
Indiana Ltg stock. . ‘ » & 41 
Indiana Ltg Di ctsctbecusacniast 67% 6914 
tK City (Mo) Gas Co Ist 5s, 1925.... 95 99 
+Kings Co E L & P Co Ist 5s, 1937... 104 105 
Kings CoE L & P Copin 6s, 1907... 114 116 
tMadison G& E Ist 6s, 1926.. - 104 108 
tCommonwealth Pr Ry pfd.......... 89% 91 
Commonwealth Pe Br Gs caseececas 584, 60 

tAnd ecorued interest. t2Ex-diviend. 





COLUMBUS QUOTATIONS. 


Quoted by Claude Meeker, Columbus, Ohio. 
LISTED STOCKS—Industrials. 


—_. Asked. 
SOOe ee ME PE ait boinc 000bese<% 

Gas & Elec Sec com..........s.ee00: 101% 
Gas & Elec Sec pfd........eeeeseeees 87% 
——- STOCKS— Traeieee 
oR & |” ere rr - 101% 
Columbus Ry com........-.eeeeeeees ‘5 80% 

Columbus Ry pfid........0..ssscccees 89% ... 

Commonwealth Pr Ry & Lt........ 59% 60% 

Commonwealth Pr Ry & Lt pfd.... 89% ... 

East St L & Sub com............... 12% 20% 

Grand Rapids Ry pfd............... ve ‘a 

Portland Ry Light & Power......... eae 69% 

Scioto Valley Traction 2d pfd........ ens 91 

Union Ry, Gas & Electric........... 4654 
LISTED BON DS—Industrials 

Columbus Gas Co 5s, 1932.......... as 

Hoster-Cols Brew 6s, 1955........... 68 68% 

Huebner-Tol Brew 6s............000: ‘ das 
LISTED BON en Teesliens 

Cols Street Ry 5s, 1932. -- 101% 

Crosstown St Ry 5s, cid vs nee 

Cols Ry Gen Mtg 4s, 1936.......... 

Cols, Del & Marion 5s, 1921 idetbens 

East SOL, & Ged Ge, WSS. 66. ccccece 

END VEE OO osccv ck visscdecvseass 





INSURANCE STOCKS. 


Quoted by E. S. Bailey, 66 Broadway, New York. 
Bid. Asked. 
200 


Fe 2 eS er eee: 160 
CI as sonvledéslcaessede 326 ie 
NE ORS, 
i MN ec capbouca 606veacene ds 190 “4 
PUPS TE 5o0c ccc cccrsccesscce 295 310 
CSOGNROR ATBOROB. 6s. cccccccssccesce QO 320 
German-American.............. .... 500 515 
ES SO re ree 300 310 
Glens Falls ($10).. coccccccccce 1EBS bane 
Gee Ge PING occ cccccsccveccee 475 500 
TED co 0066 covets sdccpues 2 225 
CL chi dbegiieweadednkeeneeas ead 700 715 
aie ae leas duet gab baiede 165 175 
Niagara ($50) . SFE EPROP 290 305 
North River ($25) . ppsincsataaaitienasivbciiees 150 165 
rer re 185 ee 
Stuyvesant. 150 cad 
United States ‘($25 tii giasias cele 90 100 
Westchester ($10) o* SEP Pee ae 490 510 
Williamsburg City ($50)............ 370 395 
RE BE sictacaces 4024nacderene 650 660 
Gonnecticut General............... 250 oe 
EO botdsceieenedsadaasenascae 300 
CN 033 o Logue paawasstaenaneen 210 225 
OS 2S SO aR reer rere 150 ¥ 
RE ee er Aree 275 wai 
Pememnetads EA8G.. 5 cic cccecessess 400 425 
Metropolitan ($25).............0e6. 155 175 
Prudential (650)..........c00:se00.. 450 500 
Travellers, Hartford . 900 ‘ea 
United States Life . - aac 105 
Casualty Company of ‘Americ: Bicacs 120 150 
Fidelity & Casualty............... 450 500 
Hartford Steam Boiler............. 255 265 
Metropolitan Casualty............. 185 as 
New York Plate Glass ($50)...... 300 325 
» 


) 

United States Casualty............. 200 ) 

American Surety ($50).............. 283 295 

Pope Manufacturing pf.............. 66 68 
tEx. rights. 





MISCELLANEOUS STOCKS. 
Quoted by a ~ Dillon & Co., 71 Broadway, 
New York City. 


Bid. Ask. 
Am Bank Note com........ erm. ae 
PIE TOON INOUE DE cesicsdccisccescss OO 51 
OM PND 9.00 950505 veeuscaees ee - ae 
ee PETC Tee: 
Am Chicle pf . TO Te a 
Am Coal Products. . re a + 
BE PUD hbk sadesdccavescaniva 49 51 
PE IR osic ccs éetigasecnnsecs.. 90 
ee PP Perr 4% 37) 


Am Type SEE Ee ; : ; . “ 45 48 


*Am Type Founders pf.. 109 102 
Am Type Founders d 6s.............. 100 : 
Am Type Founders d new... .-- 99 100 
OS GO Er ere 101 103% 
PRONE EE TN + 0 016.0.0600c06c0s0000 10 15 
PN Ge CIE DE oi cicccvcsccesese 80 100 
Borden Con M «2... ccccccsees 131 1321 
SN GE I Mi occe.ccccsasesesescns 108 111 
a ft a” eee = ees" 75 76 
Cen Fireworks com......  ......+. 1 4 
Ce PEE BE co caccsceascevecseee 10 25 
CE Chath weniat ssseoraenmenses 135 140 
Be es  ccasnneenssesneend 157 162 
Du Pont Powder pf..............04. 90 95 
Empire Steel & Iron. -O5uenesess 5 10 
Empire Steel & Iron pf . aN 2 35 40 
E W Bliss com, os Favkeovane ues 80 90 
E W Bliss pf.. iii tab aa hince iodide 124 128 
Hall Signal com ....... Pe eS 9 13 
International Nickel com. ‘oie’ ae 265 
*International Nickel ats 10142 103 
International Silver. . iicnadeh pitas 70 én 
International Silver pf.. 113. +118 
Kings COE L & L......... host chad 25 128 
National Cash Reg pf..... ono coe 2a 
Niles-Bement-Pond ..... , sia 90 95 
Niles-Bement-Pond pf...... .-. 108 105 
CO ORs oc 05cccdescdcs divadiaries 70 74 
Qtis Elevator pf.. a neon. oan 
**Pacific G & E com........ wee. 62% 53% 
Pacific G & E pf........ ert a: 91 
*Phelps, D & Co........... weeee 200 215 
Pope Manufacturing ........-......-. 42 44 
*Producers’ Oil.............. isla 90 
Royal Bak P com........... 191 195 
*Royal Bak P pf ........ ae 108 109%, 
WBatete C BE Lo..csceccces 0s 121 93 
eS arr rer 120 125 
pe rrr ore 95 105 















THOHIOR POtbarIOS. .....5ccccccccccecce 5 8 
Trenton Potteries pf.......... ane 50 55 
Trenton Pot Fdg. ctfs.......... ..... @ 
oe, a ere eee 5 
WO CRPEER sted ccscscessca-coesae SEM Te 
DE. cli daiechbadnasachouho an 18 
WOR FOE 6 va0e Kn000s000cces 37 39 
*Union Typewriter DE AE indeecscces 107 102 
*Union Typew iter 3d pf...cccwee oe 98 100 
Oe RN BOI 6 oa. cee scecscese 89 95 
gp OCS eer 102 107 
U S Finishing Ist 5s. seisgsgeoen a aan 
U S Finishing con 5s...... PSs 95 100 
Me NIN Fe or 6 cn cuss oka icewseee 17% 18% 
US Motor pf 000000 0eeeeesececneseeee 57 58 
OP EE GE asktencn saatesaunionsen 87 88 
I: cin ov i080 4500+ 00Ke0en soeRe 19 21 
aso scan che peeeas nanos 12 14 
ES I ee eae ee 27 30 
EE Er Soe 55 59 
**Ex. 504% Stock Dividend. 
SOUTHERN SECURITIES. 


Quotations furnished by Goulding Marr, 
Nashville, Tenn. 





Bid. Asked 
Decatur Land Co (Alabama)com...... 12 25 
Decatur Land Co (Alabama) pfd...... 190 225 
MG LORE (NOW) onc ccccksevcsssccees 120 135 
Nashville & Decatur R R............. 186 190 
Nashville, Chattanooga & St LRy.... 155 170 
Nashville Ry & Light com............ 75 77 
Nashville Ry & Light pfd............. 94 96 
South & North Alabama Ry.......... 40 60 

BONDS. 

Cumberland Tel & Tel (New) 5s....... 984, 100 

Nash, Chat & St L Ist mtg 7s........ 104 104% 
Nash, Chat & St L con 5s...........0. 109% 111 
Nash Ry & Lt refd (1958) 5s.......... 9 97 
Nash Ry & Lt Con (1953) 5s.......... 102 104 
Birmingham Ry & Elec (1924) 3s..... 102 105 
Tenn State Settlement (1913) 3s...... 97 98 

Bonds price plus accrued interest. Ex-dividend. 





ELECTRIC LIGHT AND TRACTION 
SECURITIES. 
Williams, McConnell & Coleman, 60 Wall Street 
Bid. Asked 

tAmerican Light & Traction com..... 296 298 
tAmerican Light & Traction pfd...... 107 ‘108 
tAmerican Gas & Electric com....... 68% 70% 
American Gas & Electric pfd.......... 44 45 
American Gas & Electric Ist 5s........ 84% 85% 
American Power & Light com........ 72 75 
tAmerican Power & Light pfdexdiv.. 82 . 
tCities Service Co com........-.esee0. 834 84% 
tCities Service Co pfd.........+-..+.4. 82 
Denver Gas & Elec stock............. 200 
Denver Gas & Electric gen 5s......... 95% 97 
Empire District Electric pfd.......... 80 83 
Empire District Electric bonds. . -- 79% 81 
Lincoln Gas & Electric.............+- 29 32 
Pacific Gas & Electric com...........- 53% 54% 
Pacific Gas & Electric - piace eeaann es 90 91 
Western Power com..........+.+--++ 20 32 
Western Power pid........sccccocccess 55 60 





tEx-dividend. 





RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad St. 
Bid 


Asked, 
Acme White Lead com............+00. 36 38 
Acme White Lead pfd.............+... 24 26 
American Brake-Shoe com............ 91% 93 
American Brake-Shoe pfd............. 129% 133% 
American Vanadium...... 
American Seating com........-.-.++++ 5 7 
American Seating Sd nibdadanadewaw’ 30 36 
Atlas Portland Cement com .......... 60 70 
Atlas Portland Cement pfd... wcoee OO 105 
Baldwin Locomotive Works pfd. énvans 103 104 
BONGO WATE, «6 oc cckpecccccescssoese 175 220 
Brill J CO OO ci scscdesdinadsenewenes 15 30 
Brill (J. G) pfd eee eee eee 93 97 


Canadian Gold C ar Heating & Lighting = 25 












CEE EE ck sc cievccndutexeeceess 44 
Chicago Pneumat oh OS ae ere rr 49 
Chicago Railway Equipment.......... 78 80 
Consolidated Car [= 54 65 
Crocker Wheeler com. ........-s+e000 90 95 
Crocker Wheeler pfd. vas adibalenacee ee 
Cena SE 0 OR OOO, oo nn06s otaoneus 10 12 
Crucible Steel Co pfd.........-- 000. 82 83 
Diamond Rubber Loses tuner tanns 264 268 
Dixon (Joseph) Crucible...............- 240 250 
PIRGROCS TOWNE. « 00.00 66sscevsuseccvecss 250 350 
General R: ilway Signal com.......... 23 28 
— ral Railway Signal pfd...... pack) ee 75 
yold Car Heating & L ne Teaeiteer 10 20 
Goodric h (The B F) Cocom..........-. 250 255 
Goodrich (The B F) Co pfd rere TT Ty 119 121 
Griffin wt Bel CO CORR ccs cecsccccccse BE RE 
Griffin Wheel ¢ 10 Pfd.-s-+ sere + sees 98 101 
Hale & K n ym... ice esa es cee 68 
Hale & Kilburn bot of. --»» 102) 105 
Ingersoll-Rand com 105 «115 
Ingers l-Rand aw 100 110 
J hns (H W) Manville com........... 75 90 
Johns (H W) Man ville pane: ooee 106 100 
f 2el . ee 32 
101 102 
98 103 
] 105 ae 
Standard C apler com pea aa coe OO 42 
Standard Coupler pfd..............06- 105 «115 
Standard Screw COM. .ccccccccscoseeee BB 92 
Star MERE TOPE BEE. 6 oo ected scnsececes 96 99 
n Switch & Signal com............ 84 &S 
Union Switch & Sig PGI OEE. .cccccee. se OD GS 
United States Light & Heating com. 15 17 
United States Light & Heating pfd.. 77 84 
Varadicam Gales. 2.6.0 ccesecscvcccvcess 200 400 
Yale & Towne Mfg............+-.2000- 195 205 
Ward Equipment Co com............ 100 ; 
Ward Equipment Co pfd....... : 100 m. 








; 
pane Ree 
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Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 


of MIDDLETOWN, CONN. 


DEBENTURES of Series E17, for 
$104,400, and Series E23, for $193,- 
900, maturing February Ist, 1912; 
also Series E18, for $49,750, and 
Series E24, for $66,450, maturing 
March Ist, 1912, WILL BE PAID 
at par with interest to the date of 
payment. 











To Safeguard 


your investment in advertis- 
ing requires the use of that 
publication offering the highest 
possible percentage of financial- 
ly desirable readers. 

The Churchman, The Nation- 
al Episcopal Weekly, gives you 
that safeguard. 


434 Lafayette St., New York, N. Y. 
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BANKERS TRUST COMPANY 


Customers of the 
Mercantile Office 
Bankers Trust Co. 


are advised of the removal of that Office 
to the Main Office of the Company, 


Z Wall Street 


where all business of the Company will 
be conducted until occupancy of the 
Company’s new building, about April 15. 





The Financial Indicator 
INDICATES 


Because it gives a succession of daily prices and 
volumes; the weekly range and changes; the yield 
at last prices and the comparisons with previous 
highs and lows, of practically all the active stocks. 
Also because it gives the result of tabulations 
covering the movement of the Average Prices 
the Average Yield, the Total Volumes, etc., of 
more securities than are included in any other 
similar tabulation in the United States. 


The Financial Indicator is the 
Best Index of Financial Conditions 
PUBLISHED WEEKLY 
ASK YOUR BROKER FOR A COPY 
The Financial Press, 124 Front St., New York 








Wm. A. Read & Co. 


and will be located there until 


Have taken new offices at 


No. 31 Pine St. 


Telephone 3134 John 


further notice. 














THE HARVESTER COMBINE INQUIRY. 

While there is much bullish talk about the possibilities 
of a big rise in the stock of the International Harvester 
Company, based on what the boomers of the stock 
say are good prospects for an increase in the dividend, 
these same Stock Exchange operators are saying noth- 
ing about a resolution adopted by independent agri- 
cultural implement makers endorsing the proposed Con- 
gressional investigation into the operations of the Har- 
vester Trust. 

The independents, whose spokesman is Francis J. 
Lowe, of New York, charge that forty firms have been 
forced out of business by the methods pursued by the 
Trust and in violation of the Sherman law; that not- 
withstanding the decreased cost of manufacturing and 
marketing, the Trust has advanced the prices of all 
agricultural machinery in the last ten years; that the 
combination controls freight rates, both on land and 
sea; that the so-called independent competitor of the 
Trust is really only a “dummy,” posing for the 
Trust’s purposes as a keen rival, when in fact there 
is no such competition; that the exports of the Trust 
have been misstated; that machines are sold abroad 
40 and 45 per cent. cheaper than in domestic markets, 
and that freight rebates are hidden under cover of a 
belt line, which makes certain switching charges favor- 
able to the Trust. 

This is the Trust organized and sponsored by George 
W. Perkins, who has been very busy in the last few 
months making addresses before commercial bodies and 
business men’s organizations in which he has called up- 
on them to help to influence public opinion in opposi- 
tion to the Government’s activities against the innocent 


business combinations. It is so disturbing and checks 
business, Mr. Perkins says. If one-half that is charged 
against the Harvester Trust in Mr. Lowe’s memorial be 
true, then the Harvester Trust ought to be disturbed 
and checked. There are some Trust magnates who can 
always see the terrible consequences of interfering with 
Trust activities, but they are totally blind to the of- 
fences they are guilty of in their treatment of their 
customers and the general violation of correct business 
ethics. 


NEW CAPITAL IN MEXICAN OIL FIELDS. 

The revolution in Mexico being over and complete 
tranquility having been restored, capital is once more 
active in developing the marvellously rich opportunities 
for wealth in our sister Republic. One of the industries 
that has been resumed on a broad scale is in oil 
development. The Mexican Petroleum Company, Ltd., 
which has long term contracts to supply oil from its 
600,000-acre oil field in Tampico to the National Rail- 
ways of Mexico and the Standard Oil and Waters-Pierce 
Companies, is issuing $3,940,000 ten year 6 per cent. 
first lien and refunding sinking fund bonds at a price 
to give a minimum yield of 6.35 per cent. The Mexican 
oil fields must evidently be reckoned with in the future 
as equal in extent with the California and Texas fields 
and moreover they will be more advantageously situated 
than the American oil developments to furnish oil to oil 
burning steamships which will pass through the Panama 
Canal and reach also the almost limitless markets in 
South America and the Orient. Mexico seemingly to- 
day contains all the elements for the development of 
another Standard Oil. 
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